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THE USES OF GOLD AND SILVER IN THE ARTS. 


Tux discovery of gold in California has given, within the past five 
years, a great impetus to its consumption in the various branches of 
the arts. Millions of gold, in value, are annually consumed in the 
United States in various manufactures; much more than is gene- 
rally supposed. According to authorities that have been consulted, 
at least ten millions of dollars in gold and silver are annually con- 
verted into manufactured jewelry, and in the various departments of 
trade in the United States. 

The actual amount of silver coin that is yearly manufactured into 
jewelry, and otherwise used in the mechanical arts in the United 
States, has often been a subject of speculation and inquiry. Yet we 
do not know that any exact data have ever been collected, from which 
an accurate statement may be formed as to such consumption. 
Inquiries have only elicited the reply, that the uses in mechanism to 
which silver is put are so various as to preclude the possibility of 
obtaining a reliable statement, or of forming a satisfactory estimate, 
even of the quantity used. We are, however, assured, that be the 
amount of silver coin employed in manufactures in this country 
more or less, it bears no proportion to that exported to foreign 
countries for similar purposes. This is a subject that would properly 
be one of the branches of inquiry of the census; and it is to 
be regretted that in past years this matter has been overlooked. 
An attempt to prevent the use of native coin in manufactures it is 
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thought would fail ; and if successful, would have the effect of flooding 
the country with heavily alloyed silver-ware of German manufacture. 

A recent attempt to ascertain facts, with reference to an article on 
this subject, while it has been in the main unsuccessful, has nevertheless 

uainted us with some points with respect to it, that may be new 
and interesting to a portion of the public. We believe it is acommon 
impression—universal so far as we have observed—that the favorite 
coins of jewelers—those they prefer, and for which they pay a pre- 
mium—are those emanating from the mints of Mexico and the South- 
American republics. Weare quite surprised to hear that such is not 
the case; that they are considered as of uncertain purity; but that 
the coins sought for and forming the great bulk of the meltings of 
jewelers, are those bearing the stamp of the United States Mint, of a 
date previous to the late revision of the standard; the quarter and 
half-dollars of the old standard commanding a premium of 4 per cent. 
French five-franc pieces and Spanish milled dollars are the only coins 
regarded with equal favor, and they are very scarce. All others are 
rated in value at 2 or 3 per cent less. 

These facts account for the tenacity with which the Mexican six- ~ 
pences, shillings, and quarter-dollars, that form so large a portion of 
the small silver coins of the Middle and Western States, are kept in 
circulation, and also for the comparative scarcity, notwithstanding the 
operations of the United States Mint, of all United States coins except 
those of a recent date. The first are unworthy the attention of specie 
brokers, and the second are gathered either for domestic use or for 
exportation. The disfavor with which the new coinage of the United 
States is regarded for the purposes of the crucible, has the effect, of 
course, to cause it to be retained as a circulating medium ; and it will 
probably not be used in manufactures of silver as long as an adequate 
supply of the preferred coins can be obtained, and, it may be antici- 
pated, never will be exported so largely as that of the older stand- 
ards. 

In England, more exact information has been obtained as to the 
quantities of gold and silver that are annually melted down for 
jewelry, plate, etc. It has been ascertained that in Birmingham alone 
not less than one thousand ounces of fine gold are used weekly, equiva- 
lent to $850,000, or $900,000 annually ; and that the consumption of 
, era in eight manufacturing towns is equal to 584 ounces weekly, 
namely : 


For gilding metals by the electrotype and the water-gilding pro- 
cesses, not less than 10,000 ounces of gold are required annually. One 
establishment alone in the Potteries employs £3500 worth of gold 
per annum. The consumption of gold in the Potteries of Staffordshire 
for gilding porcelain, etc., is from 8000 to 10,000 ounces per annum. 
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A recent English work states the consumption of gold and sil- 
ver in Paris at over 18,000,000 francs. Where a specie circulation 
is general, the wear and tear of coin is estimated at four per cent per 
annum, and if this be true, at least £2,000,000 are required to main- 
tain this circulation at its present amount. 

Twenty-five years ago, Mr. Jacob, an English writer of celebrity, 
sihaiahad. the value of the precious metals annually applied to orna- 
mental and luxurious purposes at £5,612,000, or upwards of twenty- 
eight millions of dollars, namely : 


£2,457,000 


1,605,000 


£5,612,000 


M. Chabral, a later writer, and a reliable one, estimates the con- 
sumption of gold and silver in the arts, at Paris alone, at 14,552,000 
francs; and 21,828,000 in all France. M. Humboldt, whose opinion 
is entitled to great consideration, at the same time estimates the con- 
sumption in all Europe as about £3,460,000, but taking a medium 
between these authorities, we may assume £4,500,000 as the quantity 
there used—equivalent to $22,500,000 annually. 

At the present moment this consumption of fine gold and silver 
must be doubled, both in Europe and the United States; and may be 
fairly estimated at $40,000,000 to $50,000,000. The quantities used 
in the manufacture of watch-cases, pencil-cases, plate, household mate- 
rials, and in the arts, are enormous. 

A movement was made a few years since, by the United States 
government, with a view to force foreign silver coins out of circula- 
tion; but the continued large absorption of domestic coins in manu- 
factures, together with the much larger shipment of them to foreign 
countries, conspired against and defeated its success ; and it was soon 
abandoned. ‘The same causes have prevented a renewal of the effort, 
and it may be doubted whether it will ever succeed, whether silver 
coins be scarce or plenty, unless such effort be sustained and aided by 
public sentiment, to secure which, provision for the redemption of the 
objectionable coins at the accepted value, may be necessary. 

One good result of the withdrawal from circulation of the worn and 
battered sixpences and shillings would be the ultimate adoption of the 
principles of the federal currency in marking goods, making change, 
and other small money transactions. It is true, corner-groceries and 
small haberdashery establishments would consequently be compelled 
to abandon the practice of counting twelve cents a shilling, and eight 
shillings (ninety-six cents) a dollar, from which they now derive a con- 
siderabie profit, and to secure the proper returns of trade in a more 
direct, not to say honest, manner. 

It has been suggested, that to accomplish the universal adoption of 
the federal currency of eagles, dollars, dimes, and cents, as our practi- 
cal as well as theoretical system of counting money, is worthy the 
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efforts of the American movement. We shall not discuss the point, 
but leave it to the consideration of the public, satisfied that no argu- 
ment relative to the question is called for. The more general use of 
the dimes, half-dimes, and three-cent pieces, could be secured if the 
government officers were uniformly instructed to receive the foreign 
small coins in payment, but not to pay the latter out again. All such 
coins should be carefully laid eldey the post-office clerks and other 
officers of the government, and, at a proper time, should be sent to. 
the Mint at Philadelphia for melting. It is understood now that the 
Mint is prepared to supply such quantities of the small silver coins 
as will dbviate any necessity for the use of the foreign depreciated 
coin by any portion of the community; and we are surprised to find 
that at the post-office in this city, (and this may be said of other 
officers) the clerks are allowed to pay out such foreign coins. It seems 
to us that this matter is of sufficient importance to claim the attention 
of Congress and secure the passage of a law which, while it should 
encourage the reception of foreign small silver coins, by all govern- 
ment officials, should prohibit, under a ty, the re-payment of these 
coins by such officers, and that for all purposes of change our own 
coins should be uniformly used. 

Some differences of opinion exist as to the quantity of gold and 
silver held in the country. The Treasury estimates the specie in the 
banks to be sixty millions, and in the hands of the Sub-Treasurers and 
the people at large, one hundred and eighty-one millions; an aggre- 
gate of $241,000,000 against $112,000,000 in the year 1848, before 
the gold of California was brought to light. 

The Custom-House books show that about $121,000,000 have been 
exported in the five years ending June 30, 1854, over and above the 
imports, namely : 


7 Imported. Boported. 
$4,628,79 $7,522,994 

5,453,592 29,472,752 

5,505,044 42,674,135 

4,201,382 27,486,875 

6,758,587 41,197,300 


$26,547,397 $148,354,056 


For the nine months ending Sept. 30th, 1854, the coinage of the 
United States amounted to the enormous sum of $80,874,788, includ- 
ing fine bars. The coinage of gold and silver for the past six years 
is shown to have been as follows, according to the recent report of 
the Mint: 
Year. Gold. Silver. Aggregate. 
$9,007,761 50 $2,114,950 00 $11,122,711 50 
31,981,738 50 1,866,100 00 33,847,838 50 
62,614,492 00 774,397 00 63,388,889 00 
56,846,187 50 999,410 00 57,745,597 50 
46,998,945 60 6,996,255 00 53,995,200 60 
66,302,388 86 14,072,400 00 80,374,788 86 


Six years,....$273,751,513 96 $26,823,512 00 $300,575,025 96 


~~’ 
eo 
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On the whole we may fairly assume that if there be two hundred 
and forty millions of coin in the country, the amount consumed and 
now existing in a manufactured shape is fifty per cent larger; namely : 
Three hundred and sixty millions of dollars, and perhaps double, or 
$480,000,000. 

This consumption is going on in an increased ratio from year to 
year, with the increasing wealth of the country. Gold and silver, 
once put into a manufactured shape, rarely come back again to coin. 
They are lost to the world, in a business or commercial sense. We 
think, too, that there is an increasing preference among the people 
for gold as a currency, over paper money; and that this is more 
attributable to the prevalence of counterfeited bills than to any less 
confidence in the stability of our banking institutions. 


BRITISH COMMERCIAL AND FINANCIAL RETROSPECT, 


FOR THE YEAR 1854, 
From the London Morning Chronicle, January 1, 1855. 


I. Preliminary Remarks. II. The Bank of England. III. The Rate 
of Interest. IV. The Joint-Stock Banks of London. V. Foreign 
Securities. VI. Railway Shares. VII. The Grain Trade. VUIII. 
The Manufacturing Districts, IX. The Price of Labor. X. The 
Retail Trade. XI. Shipping. XII. New Enterprises. XIII. 
General Results. XIV. Chronology of Leading Events. XV. 
Fluctuations in Foreign Shares. 


I. Pretmoary Remarxs.—At the close of preceding years, it has 
been our agreeable duty to trace the. movements and operations of 
industry and commerce, and to note their success or failure when 
there have been no violent external occurrences to disturb, or to 
threaten to disturb, the peaceful course of trade. Our task at the end 
of 1854, if, in some respects it is less pleasant than in former years, 
and if it presents aspects involving increased care and discrimination, 
will nevertheless be one which we can perform with considerable 
satisfaction. In these columns, it is expected of us, and indeed it is 
our desire, to chronicle the progress of commerce without eps 
upon political discussion, or upon any considerations but those whic 
affect the great operations of industry ; but after a forty-years’ peace, 
in this the first year of a great war, how can we escape from the great 

uestion which men of business will naturally put to each other— 
hat has been the effect of the war upon the trade and industry of the 
country during the few past months? The glances at various fea- 
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tures of our monetary and commercial position will, we trust, supply 
satisfactory information to this class of inquirers. Looking at the 
vast commercial intercourse of this country with every nation, and we 
may also say with every tribe in every country of the globe, and 
looking also at the enterprises involving the investment of large capi- 
tal, whose success may be destroyed by the violence of war, an 
inquiry of this kind is both natural and reasonable. But our vast 
monetary operations, our system of credit, the faith of our banks, and 
our system of currency, have been thought to be matters which a war 
would put to a severe trial. Presently we shall see what ground 
there has been for apprehension. With respect to our foreign com- 
merce, we may observe with proud satisfaction that our fleets in the 
Baltic and Black Seas have so imprisoned the vessels of war of our 
enemy as to secure to us the free navigation for our ships, without 
convoy, to any part of the world. Our foreign commerce, therefore, 
so far as our mercantile marine is concerned, has not suffered the 
slightest obstruction or impediment from the war. We shall glance, 
impartially and discriminatingly, at the interesting topic as to how the 
war has affected our monetary and banking systems. 


Il. Taz Bark or Evnetanp.—It was, perhaps, natural that, upon 
the certainty of war taking place, there should be persons whose 
fears would lead them to apprehend great derangement of our 
funded, banking, and monetary systems, and, in particular, that the 
Bank of England would be subjected to a heavy and trying demand 
for specie for exportation. A glance at the affairs of the Bank of 
England for the past year will afford us matter for congratulation. 

In the early part of the year, the position of the Bank of England 
occasioned some solicitude. The discovery of gold in Australia some 
time previously, led to the most extravagant expectations as to the 
probability of a great influx of the precious metals from the colonies, 
and the large amounts which at one time were received encouraged 
this belief; but it was soon discovered that, after being coined, the 
gold was re-shipped to the colonies. There were not wanting more 
experienced business heads, however, who, correctly reasoning upon 
a plain principle of trade, urged that all commerce being an exchange 
of commodities, the vast shipments of British manufactures to our 
new colonial possessions must be paid for in great part with the pre- 
cious metals, and that, therefore, the position of the Bank, sooner or 
later, would certainly be improved by considerable additions to the 
stock of its treasure from this source. It was not so, however, for 
extravagant and excessive exports have occasioned a glut of goods in 
the colonies, and there is now a disastrous failure in expected remit- 
tances. During the year ending December 24, 1853, the stock of 
bullion in the Bank of England suffered a diminution to the extent of 
£5,884,183. In the first week of February in the past year, the stock 
of gold coin and bullion possessed by the Bank in both departments 
was £10,226,688. The “other securities,” discounts, and loans, were 
£13,570,465. The reserve of notes was £6,966,505. On the other 
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side of the account, the “other deposits” amounted to £12,608,926. 
The account at the close of the year, made up to the week ending 
December 9, 1854, presents the following changes in the foregoing 
essential features of the Bank statement. The stock of gold coin and 
bullion in both departments was £14,005,444. The “ other securi- 
ties” were £13,732,473. The reserve of notes was £7,928,830. The 
“other deposits,” cr customers’ balances, were £9,691,373. 

It will thus be seen that the fluctuations in the Bank of England 
account during the first year of war have been very inconsiderable, 
and not of a character to diminish confidence in the monetary resources 
of the country. The features in the year’s bank account worthy of 
notice, therefore, are, that the gold coin and bullion in the year have 
undergone diminution to the extent only of £2,226,244—an amount 
too inconsiderable to give rise to uneasiness. The reserve of notes 
employed for banking purposes has increased in the year from 
£6,966,505, to £7,928,830—an amount larger than is usually con- 
sidered necessary in this branch of the Bank establishment. The “other 
securities,” or bills discounted and loans, are about as they were at 
the commencement of the year. It is noticeable, however, that there 
has been a very considerable withdrawal of money from the private 
accounts of the Bank’s own customers, the “other deposits” havin 
been reduced during the year from £12,608,926 to £9,691,373. This 
fact may be readily accounted for by the increased employment for 
money at profitable rates. The Bank rate of discount throughout the 

ear has ruled high, but not more so than the.demand for money 
justified. Indeed, there have not been complaints, from important 
interests, of difficulties from the high rate of discount; but on the con- 
trary the course adopted by the directors has given general satisfac- 
tion; and we may point to the present position of this great establish- 
ment as displaying the sufficiency of our monetary and banking 
resources to carry us through any external difficulties. 


Ill. Rate or Intzr:est.—In the course of the past year, money capital 
has been very profitably and safely employed in the operations of busi- 
ness, If the rate of interest-—5 to 6 per cent—has been much higher 
than in most years, there has, notwithstanding, been no difficulty in 
effecting discounts upon customary trade security. We can trace in 
no direction any obstruction to the prosecution of commercial enter- 
prise from this cause. 


IV. Jomt-Strock Banxs.—The advantageous employment of money 
is strikingly shown in some of the accounts of our joint-stock banks. 
The oldest as well as the most wealthy of the London joint-stock 
banks isthe London and Westminster, which possesses a paid-up capital 
of £1,000,000. It should be observed that a rule exists with these 
new banks of aliowing a certain rate of interest, proportioned to the 
value of money in the market, upon the smallest amount of each cus- 
tomer’s balance on any day in each month, Interest is also allowed 
upon considerable sums deposited for fixed periods, at stipulated rates. 
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This new feature in the business of banking is peculiar to the joint- 
stock banks, and does not exist among the wealthy private establish- 
ments, which engross the larger part of the banking transactions of 
the metropolis. 

1. The net profits of the London and Westminster Bank, for the 
half-year ending June 30, 1854, after discharging a heavy amount of 
interest upon currentand deposit accounts, amounted to £73,900 19s. 5d., 
out of which a dividend was declared at the rate of 6 per cent per 
annum, with a bonus of 3 per cent upon the paid-up capital for the 
half-year, and leaving a surplus to carry forward to the next account. 

2. The report of the Union Bank of London furnishes still more 
striking results. The paid-up capital of this establishment is £422,900. 
The union was able to pay its customers during the half-year, as 
interest upon current and deposit accounts, the large sum of 
£107,739 17s. 5d., leaving £84,631 11s. 2d. net profit for division 
among the proprietary. e dividend declared was at the rate of 10 
per cent per annum, clear of income-tax, with a bonus of 5 per cent 
upon the half-year. 

3. The London Joint-Stock Bank, witha paid-up capital of £600,000, 
declared a dividend at the rate of 10 per cent per annum, and carried 
na 24,695 7s. 3d. as undivided profit to the credit of the current 

Pyear. 

4. The Commercial Bank of London, with a capital of £300,000, 
declared a dividend at the rate of 6 per cent per annum, with a bonus 
equal to 4 per cent. These facts, illustrative of the business opera- 
tious of these large banking establishments, are valuable, not merely 
as recording the success of the new joint-stock establishments, but 
they furnish us with a light by which we can discover the profits of our 
leviathan private banking firms, and, what is still more important, they 
enable us to see to what great advantage money capital must have 
been employed during the past year. Now, there is not the slightest 
reason to believe that these successful and highly profitable banking 
results have arisen from any forced business efforts; but, on the con- 
trary, there is the clearest evidence that they have sprung from the 
legitimate demands for money arising out of an active state of trade 
and commerce. Although the rate of discount during the year has 
ruled high, there has been nothing like a panic demand for money to 
enable discounting firms to exact exorbitant rates from borrowers. 

With regard to the English stock market, the most remarkable 
feature to notice is the fact of prices having gone down considerably 
more prior to the commencement of hostilities than during the actual 
progress of war. Indeed, no sooner did hostilities commence than 
the market gradually rallied and has since shown extraordinary firm- 
ness at very high prices, compared with those in former periods of 
a like kind. This has been a source of great surprise to many, but 
it has been the natural result of the progress of this nation in wealth, 
intelligence, and power. Money has been singularly plentiful, and has 
quite overpowered the depressing influence of the war. No govern- 
ment loan has as yet been found necessary, and the increased burden 
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of taxation necessarily imposed on the people has been but slightly 
felt, The public, who, in former periods of war, were continuous 
sellers of stock, have, during the past year, been extensive purchasers 
for permanent investments. As the subject has on former occasions 
been fully treated by us, it is unnecessary to enlarge upon it here. 

The fluctuations in the value of consols during the entire year have 
been about 11 per cent. The lowest price was 85}, and the highest 
96}. 


V. Forztan Szcuritrzs.—The value of the foreign securities has 
not generally been violently agitated, which is the more remarkable, 
as several are necessarily directly connected with the altered state of 
political affairs on the Continent. There has, however, been a decline 
throughout the market to a greater or less extent, as various circum- 
stances have operated to affect them. The two principal events con- 
nected with the market, to which a passing remark may be made, are 
the introduction of a new Turkish loan, and the proposal of the Peruvian 
Government to rearrange its foreign debt. It is to be regretted that 
the first application of the Porte to the London market should have 
been withdrawn by the Sultan, as it necessarily operated prejudi- 
cially when the second loan was applied for. The first loan went u 
to 13 premium; the present one has been down to9 discount. Wit 
regard to the Peruvian debt, as negotiations are still pending for its 
settlement, it would be premature to say more on the subject, as we 
have already, on former occasions during the progress of the year, 
taken a prominent part in bringing the propositions of the govern- 
ment before the bondholders. 

The principal fluctuations in the aig Securities have been from 
10 up to 30 per cent, namely, Austrian Five per Cents, highest price 
91, lowest 64; difference 27 per cent; Brazilian Five per Cents, 
highest price 991, lowest 90, ex div., difference 94 per cent; Peru- 
vian Four-and-a-Half per Cents, highest price 75, lowest 52, differ- 
ence 23 per cent; Russian Five per Cents, highest price 1124, lowest 
82, difference 30} per cent; and Turkish, highest price 74 prem., 
lowest 9 discount, difference 16 per cent, 


VI. Ramway Snares.—Considering the fluctuations that have taken 
place in other approved English securities, it must be admitted that 
railway shares have maintained their value with remarkable firmness, 
quite unusual during a period of such vicissitudes as have been wit- 
nessed during the year now closed. One great element in the stability 
of the prices of these as well as in all other securities, has been the 
extraordinary abundance of money in the hands of the public, and 
their confidence in the steady and healthful progress of affairs, mone- 
tary, commercial, and political. There has been no real distrust, and, 
instead of selling they have added largely to their investments. 
Henée prices have kept up extremely well. 

The fluctuations during the year in the leading railway shares have 
been from about £14 to £17 10s. North-Western have been up to 
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107%, and down to 92, being a difference of £15 15s.; Great Western, 
84 and 684, a difference of £15 2s. 6d.; South-Western, 86} and 724, 
a difference of £14; and Brighton, 1104 and 93, a difference of 
£17 10s. 


VII. Taz Grams Trapvz.—The state of the grain trade during the 
past year offers matter for instructive observation. During the 
closing months of the previous year, and indeed throughout the last 
winter, the price of wheat had ruled seriously high, the weekly 
average at the commencement of the past year, January 7, having 
been 76s. 2d. per qr., whilst the six week’s average ending at the same 
date in the previous year was only 44s. 3d. On the 28th of January 
it had reached 83s. 3d., and so late as the end of June the price was 
as high as 78s. 7d. By the end of August, when the productiveness 
of the harvest became known, the weekly average price of wheat had 
fallen to 62s. 3d.; and a little later, in the middle of September, it 
had fallen so low as 52s. 5d. This gratifying proof of the abundance 
of the produce of the harvest gave much satisfaction to all classes of 
the people, and it was hoped and believed that, in any difficulties in 
which the country might be placed, the working part of the com- 
munity would be amply supplied with that important article of food, 
bread, at a reasonably low price. The satisfactory reports of the com- 
pletion of the harvest, and of the fine quality of the grain, its more 
than usual weight, and the abundance of the yield, which were received 
from every district of the country, led political writers into sanguine 
speculations as to the gain of the country by its most productive har- 
vest. It was said triumphantly, that our additional produce would 
probably pay two years’ expenses of the war. There was probability 
and truth in the statement. We have had no evidence to shake the 
opinion that the last harvest was one of the most productive that the 
country has gathered during a great numbers of years. On the con- 
trary, the scanty means we possess of forming an estimate as to the 
relative produce of years, lead us to the satisfactory conclusion that 
that of the last year was little less than one third above an average. 
The Gazette returns of the quantity of home-grown wheat sold in the 
markets which govern the averages, show a remarkable and great 
increase in our home supplies at market very soon after the termi- 
nation of harvest labor. Our object being to estimate the quantity of 
increased produce, as tested by the home supplies at market, a glance 
for a given number of weeks at the market supplies before and after 
the harvest will furnish us with satisfactory information. In the four 
weeks of May, the Gazette returns of the quantity of wheat sold in 
the markets which govern the averages were as follows : 


May 6, Quarters of wheat sold, 
“ “ 
a 
2", 
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Turning to the supplies after the completion of the harvest for the 
four weeks of the month of October, we shall discover what we may 
fairly call an astonishing increase. The home supplies for the four 
weeks of October, were as follows: 


Oct. %, 
14, 
21, “ 
28, “ 


598,790 


Here, then, is evidence clear and convincing of the abundance of 
the last harvest, and also that the high price to which wheat has sud- 
denly risen, is not attributable to any deficiency in our own home 
supplies at market. Writing at this late period, we possess evidence 
sufficient to account for the price of grain, which a few weeks ago 
furnished a puzzle to the most experienced speculators, The truth is, 
that we have been almost without foreign supplies for many weeks, 
and it is now clear that, for a considerable period to come, we shall 
be dependent upon our own resources. Good information leads to 
the belief that America cannot be an exporting country to any extent ; 
the ports of Russia in the Black Sea and Baltic are closed against us ; 
in France, Belgium, Rome, Naples, and Algeria, the exportation of 
grain to foreign ports has been prohibited. This being the case, we 
have great reason to be thankful for the abundant produce of our own 
harvest, but for which bread and flour might have reached famine 
prices. The present state of the grain market has placed the agricul- 
tural classes in a singularly advantageous position in relation to the 
rest of the community. An abundant harvest makes a positive addi- 
tion to the wealth of the country, and, in an ordinary state of things, 
the benefit of it would be experienced, first by the farmer, in increase 
of produce, and, secondly, by the community, in reduction of price. 
In the present instance, the farming classes have received a vast 
accession of produce, with an increase of price. The profit, therefore, 
great as it has been, of the late productive harvest, has passed, or will 
pass, chiefly into the pockets of the agricultural classes. 


VIII. Manvracturine Disrricts.—The trade reports, throughout 
the year, from our great manufacturing districts, although they have 
not been of the same flattering character as in the two preceding years, 
have, nevertheless—regard being paid to special circumstances—not 
been of an unsatisfactory character. Birmingham has, in its various 
branches of industry, exhibited wonderful activity, almost to the time 
at which we write. The Yorkshire clothing districts have also main- 
tained an active trade. The extensive cotton districts of Lancashire 
have experienced, during the last few months, a considerably dimin- 
ished demand for goods, and, in some instances, mills have been put 
upon short time to keep down stocks. From Nottingham, Leicester, 
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etc., complaints have been heard. It may be said, however, with 
much confidence, that whatever depression exists in our great branches 
of manufacturing industry may be chiefly traced to the prostration of 
trade in America, the cessation of the Australian exports, and. the 
derangement in the trade with China and some other places. We 
cannot in any way discover that the high rate of discount which has 
now prevailed for more than a year has obstructed speculation or 
impeded legitimate commerce. The large failures which lately 
occurred at Manchester and Liverpool have very properly given rise 
to much caution in extensive business transactions, but we nowhere see 
that kind of prostration which, in by-gone years, has led to the closing 
of mills, and the throwing of vast bodies of our operatives out of work. 
The condition of the operatives must, in the nature of things, have 
been much affected by the continued high prices of provisions, as well 
as by the diminished demand for labor; but the privations conse- 
quent upon these circumstance have been borne without complaint, 
and without any public expression of discontent, such as we have 
witnessed in former years. It should be noticed, too, that with the 
termination of the great Preston strike, an end has been put to that 
spirit of hostility to their employers which had existed so long among 
vast numbers of the manufacturing work-people, and the temporary 
diminution in the demand for manufactured goods must have con- 
vinced them that the demand for labor and the rate of wages, as well 
as bn profits of employers, depend wholly upon the prosperity of 
trade. 


IX. Prices or Lasor.—In the latter half of the past year, and 
particularly towards the close of it, in some extensive departments of 
trade in the metropolis, much depression has existed. ‘The building 
trade, as was foreseen, and the numerous branches dependent upon 
it, have suffered severely ; and, at the present time, very large num- 
bers of workmen and laborers are without employment. ‘Two cir- 
cumstances have largely contributed to decrease the activity of build- 
ing speculations; first, the active demand for money in commerce, at 
high rates of interest, has withdrawn the attention of capitalists from 
investments in house property ; and, secondly, the improved value of 
money has so increased the difficulties of small building speculators 
in obtaining advances and loans as to seriously obstruct their opera- 
tions. The high prices of materials have also formed another serious 
impediment to successful progress in this branch. Hence we have 
seen very numerous failures throughout the year in the building 
trades, and hence great numbers of valuable workmen and laborers 
are without employment at the present time. During the last few 
months, also, the shopkeepers and the small tradesmen of the metro- 
polis have complained apparently not without cause, of an altered 
state of trade. Possibly, an increased income tax may have slightly 
affected the business of the higher class of shopkeepers. It is within 
our own knowledge that, in the workshops for the manufacture of 
fancy goods and articles of luxury, there has been a great absence of 
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employment; but the close of the year has brought with it some im- 
provement. 


.X. Reram Travz.-—The high prices of provisions, and the di- 
minished employment of the working people, are unquestionably 
affecting the trade of the class of small shopkeepers, who experi- 
ence some difficulties in struggling against the times. The print- 
ing trade may be noticed as one of those in which there has been 
an absence of business of an unusual character; but here we can trace 
a distinct cause operating to produce this adverse state of trade, the 
fact being, as has been noticed by old publishers, that in seasons of 
great excitement, when public attention is directed to the columns of 
newspapers, there is always a diminished demand for books. If the 
hasty general glance at the state of our various branches of trade 
which we have thus given, is not of so gratifying a character as that 
of preceding years of unobstructed prosperity, we have at least the 
comforting assurance that our manufactures, commerce, and trade are 
in a sound and healthy state, notwithstanding the trying difficulties of 
the war. 


XI. Suierinc.—The year, which opened with a brisk demand for 
shipping for mercantile business, has closed with dullness, Freights, 
which at one period were extravagantly high, are now reduced to 
their usual level. Plenty of employment has, however, been found 
for all our shipping, and it is only now that freights are really falling 
off. The demands of government for steam and sailing transports in 
connection with the war, have taken a very large number of vessels 
out of the market. The suspension of shipments to Australia at the 
present moment, renders tonnage very hag and has greatly 
reduced the value of shipping property. illustration of the great 
alteration that has lately taken place in the Australian trade, it may 
be mentioned, that whereas the number of vessels loading in the 
port of London was at the rate of from 90 to 100 per month, it is 
now reduced to ten or fifteen; and instead of freights being plentiful 
at 160s. for sailing vessels and 240s. for steamers, they are now scarce, 
at only 50s. for the former, whilst of the latter there are none on the 
berth, they having all been taken up by Government for the trans- 
yess service, Vessels are now sailing out of both Liverpool and 

ondon for the colonies in ballast. They will return home with 
colonial produce—wool, tallow, etc. 


XII. New Exrerprises.—The rise in the prices of provisions and 
materials, and the advance in the various rates of wages, which have 
taken place during the last two years, have been productive of great 
changes, and of serious consequences to many important public as 
well as —— interests. To the railway and steam navigation com- 


panies the advance has been attended with results fatal to the expec- 
tation of many a shareholder and proprietor, who anticipated receiv- 
ing thé usual rate of dividend. Perhaps in no undertakings has this 
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been more peculiarly exemplified than in the case of the Peninsular 
and Oriental and the General Screw Steam Shipping Companies—the 
former, which once paid 8 per cent, and the latter, which formerly 
paid 10 per cent, having had during the year to announce the 
temporary suspension of a distribution of profits. To the advance in 
coal and freights and rise in the value of tallow, cordage, provisions, 
canvas, wood, oil, and other articles, with the conjunctive falling off 
in trade, is mainly attributed the great decline in the profits of all the 
steam and railway companies. e reports which each have had to 
issue to their shareholders all allude more or less prominently to 
this subject, and it is but too apparent that it will unfortunately still 
be for some time a matter detrimental to the market value of the 
shares and the hopes of the proprietors. 


XIII. Genzrat Resutts.—Upon the whole, the commercial business 
of the year has been of a character to more than satisfy reasonable 
expectations; and if some degree of gloom may exist in the minds of 
some men of business, we may comfort ourselves with the evidence 
of facts that hitherto our commercial affairs have sustained no injury 
from causes which might reasonably have created apprehension and 
alarm. The political speculator who is concerned for the honor and 
success of our arms in the great war in which we are engaged, may 
triumphantly point to the past year as affording evidence of the vast 
resources of commerce, and of the ability of the country to bear 


whatever reasonable burdens a state of war may render necessary. 


XIV. Leapine Events or toe Year.—The following is a chrono- 
logical arrangement of the various important events of each month since 
November, 1853, connected with commerce and industry and mone- 
tary affairs, etc., which will be found of more than ordinary interest : 


NOVEMBER, 1853, 


6th to the 15th.—Various successes, including the battle of Oltenitza, reported 
by the Turks against the Russians. 

11th—Imperial Russian manifesto issued, signed by the Emperor, declaring war 
against Turkey. 

12th.—The drafts of the Isle of Man Bank temporarily refused acceptance, through 
the death of the surviving partner. 

16th.—Intelligence received of the Turks having passed Bucharest, following the 
Russians upon their retreat to Cronstadt. 

18th.—The retreat of the Russians contradicted, while their adversaries are 
announced to have crossed the Danube. 

19th.—The particulars published of the reconciliation of the heads of the Bour- 
bon family, through the meeting of the Comte de Chambord and the Duc de 
Nemours. 

21st.—The advices from Portugal intimate the death of the Queen. 

22d.—The defeat of the Russians in Georgia, reported by the telegraph, but the 
news was subsequently alleged to be untrue. 

26th.—A fall in the English funds suddenly takes place, on the statement of pri- 
vate advices that the Russians had passed the Danube in strong force. The exports 
of the precious metals to St. Petersburg and Rotterdam exceedingly heavy, owing 
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to the withdrawal, by the “ Emperor Nicholas,” of the balance in hands of his 
agents, the Bank of England, and its remittance abroad. 

29th.—Speech of the King of Prussia at the opening of the Chambers, in which he 
refers to the position assumed by the Emperor of Russia. 


DECEMBER, 1853. 


3d.—In the address delivered at the meeting of the Swedish diet, allusion is made 
to war with Turkey. 


6th.—Reported information of another Congress at Vienna, to negotiate for 


ith.—Doubts expressed of the action of a Congress for the purpose described. 

12th.—Intelligence received from Sinope that the Turkish fleet in that port had 
been destroyed by the Russians. 

15th.—Another victory announced by the Russians on the frontiers of Georgia, 
in which four thousand Turks have been killed. 

16th.—Resignation of Lord Palmerston intimated, on the question of the New 
Reform Bill. Orders dispatched for the entrance of the English and French fleets 
into the Black Sea. 

25th.—Christmas day falling on the Sunday, the following day, (the 26th,) was 
observed as a strict holiday throughout London; the Bank of England, Stock Ex- 
change, and other places of public resort being closed. 

26th.—Lord Palmerston is announced to have consented to retain his position as 
Home Secretary, through the mediation of the mutual friends in the Cabinet. 


JANUARY, 1854, 


4th.—Sweden and Denmark declare themselves in favor of a neutral position on 
the Turkish question. Bread-riots at Exeter, owing to the high price of wheat and 
flour. 

11th.—The combined fleets of England and France enter the Black Sea, 

12th.— Advices arrive of the victory of the Turkish troops, under the command 
of Omer Pasha, at Kalafat. 

14th.—Subsequent intelligence of the further success of the Turkish forces at 
Citate. 

20th.—The Bank of France raises the rate of discount to 5 per cent. 

24th.—The rate of interest of French treasury bills is increased to 1 per cent. 

25th.—Reports of the intended withdrawal of Baron Brunow from London, and M. 
Kisseleff from Paris, contradicted. Excessive fluctuations in the funds, occasioned 
by the conflicting nature of the various rumors. The National Bank of Belgium 
raises the rate of discount from 2 to 3 per cent. 

26th.—Advices from St. Petersburg announce the dispatch of Count Orloff to 
the European Courts to open fresh negotiations. 


FEBRUARY. 


4th.—The failure of Count Orloff’s mission to Austria and Prussia announced. 

8th.—Baron Brunow and M. Kisseleff leave London and Paris; and diplomatic 
relations between England, France, and Russia officially declared to have been 
suspended. 

14th.—Autograph-letter addressed by the Emperor Napoleon to the Czar, on the 
question of the Eastern dispute. 

17th.—The exchequer-bills falling due in March are advertised to be paid off, or 
renewed at the rate of 2d. per diem. 

17th and 20th.—General debate in Parliament on the Turkish question. 

20th.—Answer received from St. Petersburg that all negotiation is refused. 

_ 21st.—Troops embarked at Southampton for Malta—the first portion of the con- 

tingent to be sent out by England, to codperate with France in the East. 

22d.—Intelligence received of the outbreak of revolution in Albania, and the 
prospect of further disaffection in Greece generally manifested. 
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Marcu. 


6th.—The Chancellor of the Exchequer introduces the budget, and proposes to 
increase the property and income tax, and to take power to issue, if necessary, 
£1,750,000 exchequer bills. 

%th.—Failure of Messrs. Dickson & Co., in the Australian trade at Glasgow. 

10th.—Departure of the Baltic fleet from Spithead. Death of Mr. Alderman 
Thompson, who was largely interested in mercantile pursuits, and who was a 
director of the Bank of England, and numerous important public companies. 

11th.—A French loan for £10,000,000 announced ; the biddings to be taken by 
public tender at 65f. 25c. for the 3 per Cents, and 92f. 50c. for the 44 per Cents. 

15th.—Failure of Mr. Thomas McGregor, and Messrs. Warwick, Harrison & Co., 
London warehousemen. Failure of Gladstone, Bond & Co., brokers, at Man- 
chester. 

18th.—News of the arrival of the Baltic fleet in Wingo Sound received. 

20th.—Publication of the secret and confidential correspondence between Eng- 
— and Russia. Failure of Messrs. Benjamin Elkin & Sons, in the Australian 
trade, 

24th.—A Turkish loan for £2,727,400 in a 6 per cent stock, at 85, introduced 
through Messrs. Rothschild. Failure of Messrs. Monteaux, London and Paris 
exchange-brokers. 

25th.—Intelligence received of the refusal of the Emperor of Russia to make any 
reply to the ultimatum addressed to him by the English and French Governments. 
Failure of Messrs. Moller & Burroughs, London exchange-brokers. 

28th.—Declaration of war against Russia announced in a supplement to the 
London Gazette. 

31st.—Failure of Messrs. Leroy, Chabrol & Co., of Paris, announced. 


APRIL. 


1st.—Intelligence received of the passage of the Danube by the Russians. 

3d.—News of the taking of Hirsova by the Russians. 

4th.—Diplomatic relations between the Ottomans and the Greeks declared to 
have ceased. 

8th.—The depression in the funds, consols having sunk to 854, together with the 
general excitement occasioned by the declaration of war, causes the withdrawal of 
the Turkish loan, only a limited amount of applications having been received by 
the contractors. 

10th.—An alliance, offensive and defensive, concluded between Austria and 
Prussia. 

11th.—Intelligence from St. Petersburg of severe mercantile distress, through 
the disturbance of trade by the war. The failures of M. Ija Stephanoff, cotton dealer. 
St. Petersburg; M. Jensen, broker of Riga; and the three firms of S. Alexeyeff, T. 
Mathias, and C. Kyber, of Moscow, announced. 

17th.—Accounts received of the first Russian prizes taken by English cruisers. 
All the Russian Baltic ports declared to be in a state of blockade. Copies of treaties 
offensive and defensive, between England and France, formally exchanged. “Mr. C. 
Moate, metal-broker, suspended payment. 

fg mer a left ay dag Marseilles, ‘ 

21st. cial notification from the Treasury respecting a proposed issue 0 
£6,0000,000 exchequer bonds. oe eters 

22d.—Advices received of an engagement near Rostelli, in which the Russians 
were defeated, with a loss of about 3000 men. The Turks lost 1500. 

25th.—The partial bornbardment of Odessa announced, for an insult to a flag of 
truce, the success of the vessels engaged in the attack being most decisive. Another 
battle in the neighborhood of Kalafat, in which the Russians were defeated, with 
considerable loss, (1500 men.) 

26th.—Appointed day of fast, humiliation, and prayer, for the success of the 
British arms and the restoration of peace. 
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29th.—The French Government direct the Russian consuls to retire from Mar- 
seilles, Toulon, Havre, and Bordeaux. The bombardment of Odessa commenced. 


May. 


1st.—The evacuation of Little Wallachia by the Russians commenced. 

3d.—The capture of Peta by the Turks announced, and also the ratification of the 
Austro-Prussian treaty. Further notice issued from the Treasury, respecting sub- 
scriptions for exchequer bonds, 

8th.—The Chancellor of the Exchequer propounds his supplemental war budget 
in the House of Commons, and increases the estimates for the navy, army, and 
ordnance departments. Failure of Messrs. Reade Brothers, provision merchants. 

9th.—Austria, to recruit her financial resources, announces an intention to open 
subscriptions for a loan of £3,500,000, at Amsterdam and Frankfort. 

11th.—The directors of the Bank of England raise their rate of discount to 53 per 
cent. Singularly enough, the authorities of the Bank of France reduce their rate 
of discount to 4 per cent. 

15th.—Bombardment of Silistria commenced by the Russians. Message from the 
Queen to both Houses of Parliament, announcing the embodiment of the militia. 

16th.—Owing to the active commencement of hostilities in the East, a levy of 
95,000 men is ordered by the Prussian Government. 

17th.—Intelligence received of the defeat of the Russians at Nicopolis, with a 
loss of 1500 men. 

18th.—A change in the Turkish ministry, by which it is hoped the administration 
of the Porte will be favorably influenced. 

23d.—The blockade of Riga, Libau, and Windau declared. The neutrality of 
Portugal announced. 

24th.—Notice issued of the increase of the rate of interest on exchequer-bills, 
from 2d. to 23d. per diem. The East-India directors also give notice of the raising 
of the rate of interest on India bonds, from £3 5s. to £4 per cent. 

25th.—Treaty between England, France, Austria, and Prussia, in which the 
separate treaties previously concluded between France aud England on the one 
hand, and Austria and Prussia on the other, are recognized and adopted. Austria 
and Prussia send a joint summons to Russia, to evacuate the Turkish territories. 

30th.—Threatened occupation of Greece by the allied armies. 


JUNE. 


2d.—The Austrian summons to Russia dispatched, demanding the withdrawal of 
troops from the principalities. 

4th.—An English Minister of War appointed, the Duke of Newcastle taking the 
office, and Sir G. Grey entering the administration as Colonial Secretary. 

5th.—Failure of Messrs. J. & J. Hall, of Nottingham, announced. 

%th.—The London joint-stock banks are, after a lengthened negotiation, admitted 
. the privileges of the Clearing-House. Three failures on the Stock-Exchange 

eclared. 

12th.—Suspension of Mr. Goddard, of Birmingham. The affairs of Messrs. New- 
stead & Barnett, of the same place, under investigation. 

14th.—The English squadron off Brahestadt, in Finland, seize a number of Rus- 
sian gun-boats and merchant vessels, and destroy property valued at between 
£50,000 and £60,000, 

16th.—A blockade of the Baltic coast of Russia announced in the London Gazette. 
Failure of Mr. Julius Steding, of Moscow, announced. 

18th.—Suspension of Messrs. Thomas Taylor & Sons, and other houses in the 
worsted trade at Bradford. 

19th.—Proposal for a Russian loan of 50,000,000 silver roubles introduced at St. 
Petersburg and Amsterdam. The East-India Railway Company negotiate 
£1,000,000 at 44 per cent interest, for which debentures guaranteed by the East- 

dia Company are given. The tenders for the 4 per cent British Guiana and 


45 
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Trinidad loans of £50,000 and £25,000 respectively, accepted by the Treasury, the 
whole being taken at par, the principal amount on behalf of the Bank of England. 

20th.—The second issue of £2,000,000 exchequer bonds arranged between the 
government and Messrs. Rothschild. A new Prussian loan for £2,350,000 in a 44 
per cent stock opened at Berlin. A Belgian loan for £1,100,000 in a 4} per cent 
stock arranged at Brussels. The announced retreat of the Russians from Silistria 
with great loss, and the commencement of the evacuation of the principalities. 
Failure of Messrs. Davidson & Gordon, colonial brokers. 

25th.—The reply of the Czar to the Austrian summons to the effect that, as a 
mark of high consideration to Austria, Russia consents to retire from the Turkish 
territories. 

26th.—The failure of Messrs. Cole Brothers announced. 

30th.—Bomarsund bombarded by the English fleet. Capture of the Aland 
Islands, and their temporary occupation announced. 


JULY.” 


3d.—An insurrection against the government breaks out in Spain. 

5th.—Suspension of Messrs. H. W. Lord & Co., East-India brokers. 

6th.—Suspension of Mr. Spiridone Gopcevich, of Trieste, announced. 

11th.—Withdrawal of the combined fleets from before Cronstadt. 

12th.—Accounts received of the defeat of the Russians by the Turks at Giurgevo. 
Stoppage of Mr. Mark Gopcevich, of London, announced, 

13th.—Island of Ramadan taken by the Turks. 

16th.—Mr. Spiridone Gopeevich resumes payment. 

17th.—The failures of Messrs. Passavant & Co. Messrs. Simeon Townsend, Messrs. 
Beckenbach & Co., Messrs. W. Beavos, Messrs. R. M’Lauren & Co., and Messrs. 
Samuel Wilkinson, of Bradford, announced. Further success against the Russians 
at Frateschti. 

19th.—Intelligence of the discovery of railway defalcations in New-York and 
Philadelphia, and consequent panic in the American money market; Mr, R. Schuy- 
ler having over-issued New-York and New-Haven railway stock to the amount of 
$2,000,000. 

20th.—The Russian forces defeated at Ardaghan with considerable loss. Mr. J. 
W. Cole, of the firm of Cole Brothers, arrested on a charge of obtaining, by means 
of fraudulent orders, from Messrs. Lang & Campbell, the sum of £10,000. 

24th.—Lengthened debates in both Houses of Parliament on the additional 
war-grant of £3,000,000. Failures of Messrs. De Launay, Iselin & Clark, and 
Messrs. Schell, Burrows & Son, of New-York, announced. 

31st.—Accounts of the total defeat of the Russians on the 23d at Slobodzie, with 
a loss of 2000 killed and 500 wounded. Confirmed reports of the abundant harvest 
produce depression in the corn trade. 


AUGUST. 


1st.—The retirement of the Russians dg Wallachia. The formation of a new 
Cabinet at Madrid, headed by Marshal 

3d.—The rate of discount reduced by the. Bank of England from 54 to 5 

r cent. 

taioodainete received of the occupation of Bucharest Ay 10,000 Turkish 
troops. Failure of Mr. John Tucker, of Philadelphia, announced. 

16th.—Negotiation of the Turkish loan of £5,000,000 through Sir I. L. Goldsmid 
and Mr. J. Horsley Palmer; the first portion of £2,000,000 being brought out in . 
six per cent stock at, 80. Mr, Joseph Windle Cole, merchant, committed from th 
Mansion-House to take his trial on charges of obtaining £17,000 and £30,000 “ 
fictitious warrants of bonded goods. 

19th.—Accounts of the surrender of Bomarsund to the allied troops and fleets, 
and the capture of 2000 prisoners. 





1855. ] Leading Events of the Year. 683 


28d.—The defeat of the Turks near Kars, by General Wrangel, announced, with 
a considerable loss. 

28th.—Further considerable depression in the general value of grain. 

29th.—Official notification received of the blockade of the White Sea. 


SEPTEMBER. 


4th.—Advices received of the rejection by Russia of the final propositions of 
Austria. Notification of the failures of Messrs. Peck & Bloodgood, and Alfred 
Edwards & Co., of New-York. 

ith.—The Commander-in-Chief of the French troops (Marshal St. Arnaud) 
announces the destination of the allied forces to be Sebastopol. 

8th.—Intelligence arrives that Marshal Baraguay d’Hilliers has left the Baltic on 
his return to France. 

11th.—Entrance of Count Coronini into Bucharest, on the 6th, at the head of 
Austrian troops. 

14th.—lIbraila and Galatz are evacuated by the Russians. Failure of Messrs. 
Scott, Richmond & Co., of Manchester, announced. 

15th.—A decisive victory announced by Schamyl over the Russians at Tiflis. 
Messrs. Currie, Dale & Co. suspend payment. 

18th.—Failure of Messrs. Dean, Youle & Co., of Liverpool. 

21st.—Accounts received of the landing of 25,000 English, 25,000 French, and 
8000 Turkish troops in the Crimea on the 14th. Failure of Mr. A. W. Park, of 
Manchester, notified. 

23d.—Information received of the suspension of Messrs. Lukin & Skuratoff, of 
Moscow. 

29th.—Suspension announced of Mr. J. Osterrede, of Moscow, and Mr. H. J. 
Botoloff, of Shuya, both calico-printers. 

30th.—News received of the defeat of the Russians by the allied troops on the 
heights of the Alma. Failure of Mr. G. A. Ulich, of Trieste, with liabilities of 
£100,000. 


OCTOBER. 


1st.—Suspension of Mr. James Mitchell, of Bradford. 

4th.—Severe depression in Liverpool, occasioned by mercantile discredit. Stop- 
page of Mr. Edward Oliver, of Liverpool, announced, with liabilities amounting to 
£700,000. Also of Messrs. James M’Henry & Co., Liverpool, with liabilities esti- 
mated at £500,000. 

6th.—Suspension of Messrs. Allen & Anderson, of London, in the American grain 
and provision trade; estimated liabilities between £300,000 and £400,000. 

"th.—Announcement of the death of Marshal de St. Arnaud. 

11th.—Failure of Messrs. Moulton & Plimpton, of New-York, announced ; liabili- 
ties £60,000. Intelligence of the capture of Balaklava by the English and French 
troops, and commencement of operations for the siege of Sebastopol. Great activity 
in the grain trade, with a continuous rise in prices. 

16th.—Messrs. Perrin & Wright, corn factors, Dublin, suspend payment; debts 
between £50,000 and £60,000, 

23d.—Failure of Messrs. Samuel F. Moore & Co., clothiers and dry goods import- 
ers, Boston, United States, announced. Messrs. Lemon & Co., bankers, Brentwood, 
Essex, suspend payment. Intelligence received from America of the failure of 
Messrs. Reed & Brothers, importers of dry goods, at Philadelphia, for £200,000; of 
Messrs, Lincoln, Wing & Oo., of Boston, in the Australian trade; and of Messrs. 
Chapin & Whitton, wholesale druggists. 

28th.—The French Government issue a notice prohibiting, for the present, distil- 
ation from grain. 


NOVEMBER, 


Ist.—Intelligence received of the battle of Balaklava having been fought on the: 
25th October. 
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9th.—Failure of the Knickerbocker Bank, New-York; also of Farmer’s Bank, 
county, announced. 

13th.—Received the news of the great battle of Inkermann having been fought on 
the 5th inst. 

14th.—Suspension of Messrs. Clay & Gillman notified; also Messrs. Hambleton 
& Sons, an importing house at Baltimore; to Messrs. E. G. Merick & Co., Buffalo; 
the Metropolitan Insurance Companies of Boston, and the Lewis County Bank, of 
New-York. 

21st.—Failures announced of Messrs.'J. A. Westervelt & Co., ship-builders, and 
Messrs. E. M. Livermore & Co, in the wool trade, both of New-York; with a 
variety of others, including a number of small banking establishments, corporate 
and private. 

29d.—-Suspension of Mr. A. Tonnelier, of Antwerp. 

23d.—News of a naval engagement at Petropaulovski, in the Pacific, on the 4th 
September, and death of Admiral Price, commander of the fleet. Forgeries an- 
nounced by Mr. H. Meiggs, of San Francisco, California. 

25th.—Visit of Lord Palmerston to Paris, and subsequent interview with Louis 
Napoleon on the question of reinforcements to the Crimea. Failure of W. Price, 
general merchant, of Quebec. 

27th.—Parliament announced to meet for business on the 12th December. 

28th.—Stoppage of Messrs. George Milne & Co., bankers, Cincinnati; and sus- 
pension of Messrs. Smead, Collard & Co., who issue a statement of their affairs, 
showing assets £350,000 against £240,000 liabilities. 

29th.—Failure of Messrs. Gilbert & Tuttle, importers, etc., New-York. 

29th.—The Emperor of Russia, in answer to the Prussian Cabinet, consents to 
treat for peace—on conditions. 


DECEMBER. 


2d.—Signature of the treaty between the Western Powers and Austria. 

5th—Failure of Mr. James Wellan, corn merchant, Dublin; also of Mr. Michael 
Smith, Dublin, who offers a composition of 3s. 4d. in the pound, which is accepted. 

5th.—Failure of Messrs. Daniel Stewart & Sons, grocers, of Baltimore, for 
£100,000; also Messrs. Finlay & Co., bankers, New-Orleans, and Messrs. Selden, 
Withers & Co., financial agents of the State of Virginia, at Washington. 

8th.—Suspension of Messrs. Reeves, Buck & Co., iron manufacturers, Pennsyl- 
vania. Liabilities said to be between £200,000 and £300,000, and assets between 
£300,000 and £600,000. 

12th.—Opening of Parliament by the Quéen in person. 

18th.—Arrival of Sir Charles Napier from the Baltic. 

19th.—Announcement in the House of Commons that the Chancellor of the 
Exchequer would not make any financial statement previous to the Christmas 
Tecess. 


20th.—The Chancellor of the Exchequer moved a resolution in the House of 
Commons upon which to found a bill for the purpose of placing the deposits in 
savings banks on a better footing. 

21st.—Messrs. Carter & Co., ship-owners and brokers, of London, suspend pay- 
ment. 

22d.—Failure of Messrs. John Benson & Co., and Dennis Harris, sugar-refiners, 
and Messrs. Patterson, Adams & Co., in the tobacco trade, all of New-York. 

22d.—Duties reduced by the French Government, on tallow, grease, etc. 

23d.—Parliament adjourned to Tuesday, January 23. 
Q ee of Messrs. Swain & Webb, of Huddersfield, for, it is said, 

135,000. 

27th—Opening of the Legislative Chambers of France by the Emperor Napoleon 
and announcement of a new loan. 

27%th.—Arrival of M. von Usedom, on a special mission from the Prussian Cabinet, 
with reference to the affairs of the East. 

29th.—News received of a conference at Vienna between the representatives 
of England, France, Austria, and Russia. 
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XV. Frvcrvations 1s Forrign Loans.—The following is a care- 
ful summary of fluctuations in the market values of Foreign Securities 
at the London Stock Exchange, 1852, 1853, 1854: 
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ON THE BANK OF ENGLAND NOTE, 


AND THE SUBSTITUTION OF SURFACE-PRINTING FROM ELECTROTYPE FOR 
COPPER-PLATE PRINTING. ’ 


From The Illustrated London News. 


. Ow the 20th December last, a very interesting paper upon the 
above subjects was read before the Society of Arts by Mr. Alfred 
Smee, F.R.S., Mr. Henry Cole, C.B., Vice-President, in the chair. 
The Society’s large room was crowded with an attentive audience. 
Of Mr. Smee’s paper, the most attractive contribution of the season, 
the following is an abstract : 

In the month of November, 1851, I had the honor of presenting a 
report to Mr. Hankey, the Governor of the Bank of England at that 
period, that from facts and observations which had come under my 
notice, I believed that the time had arrived when surface-printing 


* Advance. 
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from electrotypes could be cent employed for Bank of 
England notes, and that they could be both printed and numbered 
by ordinary printing-presses, with considerable saving of expense, 
and increased identity of appearance. 

Heretofore the notes and checks of the Bank of England had 
invariably been printed from copper and steel plates, in which the 
lines were engraved or cut into the metal. In these hollows the 
printers rubbed the ink, which, in process of printing, was transferred 
from the plate to the paper. In surface-printing, the reverse state 
of things exists, and the design, instead of being cut in the plate, is 
left in relief, and the ink, being put to the eminences by means of 
the rollers, is transferred in the press to the paper to form the im- 
pression. 

In accordance with this report, Mr. Hankey at once directed the 
experiments to be commenced, and subsequently allowed me to act 
with Mr. Hensman, the Engineer, and Mr. Coe, the Superintendent 
of Printing; and though each of us had our separate departments in 
which our individual labor and knowledge were most useful, we con- 
sulted together on every matter; and by our mutual exertions, act- 
ing together to one end for the benefit of the Bank, we have been 
enabled to overcome every difficulty, and to bring the process into 
practical operation for all the manifold varieties of checks and notes 
which the Bank of England requires for its purposes. 

The original form or pattern of the various notes and checks which 
have been adopted, was accomplished and settled under the direction 
of Mr. Hankey, and the Court of Directors, before any of us com- 
menced our labors. 

The whole of the written part of the note was originally cut by 
Mr. Beckett, the engraver to the establishment, but the Britannia 
was designed by Mr. Maclise, R.A., and engraved by Robinson. This 
engraving was the basis of our operations. After various experiments, 
the cutting of the Britannia in a manner suitable for easy duplication 
was executed on a steel die, by that veteran engraver Mr. Thompson, 
whose artistic feeling is fully recognized by the public. The other 
wee of the notes and checks were in a great measure cut by Mr. 

irving, in some cases upon pieces of brass, in others on plates of 
copper, about half an inch in thickness. In no case is the original 
ever employed for printing, but is simply used to make moulds, so 
that, throwing out of consideration accidental mechanical or chemical 
injuries, they will retain their integrity for any length of time without 
change, and will enable any number of duplicates to be made there- 

rom. ‘ 
For the duplication of the original designs we have recourse to the 
power afforded us by the processes of electro-metallurgy. or the 
purposes of the Bank of England, we have had recourse to the various 
forms of battery apparatus described by myself in the Philosophical 
Magazine, and in my “ Elements of Electro-Metallurgy.” 

To ascertain the changes which are occurring in the battery, we 
commonly employ an hydrometer; but I have specially constructed 
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an instrument which I call a battery metre. The point corresponding 
to specific gravity, 1130, is called unity, and the interval between 
that part and 1360 is divided into 144 parts, By this division every 
degree represents one grain of zine dissolved in 1000 grains of bulk 
of the fluid. The opposite side of the scale, between the same parts, 
is divided into 60 parts, each of which is, for every 1000 grains of 
bulk in the fluid, about one thousandth of an inch in the thickness for 
every superficial inch of surface, upon which the copper is reduced in 
the precipitating-trough. 

At the Bank of England we generally find it convenient to employ 
parallelopiped-shaped vessels. Those made of mahogony and lined 
with gutta percha are convenient and economical. For most of our 
purposes we use the vertical trough, because the subject can be 
readily inserted and removed for inspection. For rapid deposition 
we employ the horizontal trough, in which the subject is placed at 
the bottom, and the copper pole above. In the use of this apparatus 
some refined chemical laws are involved. In the first place, sulphate 
of copper possesses a low diffusive power, and is carried, by virtue of 
that property, so slowly through the fluid, that if we relied upon it 
failure would surely attend our labor. Secondly, the saturated solu- 
tion of sulphate of agper formed at the positive pole is so heavy, 
that it descends from the place of its formation, like a cataract, to 
the bottom of the vessel. Lastly, the part of the solution deprived 
of its copper becomes so light that it rapidly rises to the top. For 
all rapid deposition we seek to form our new salt at the top of the 
apparatus, that it may descend to the place where it is required, and 
the light fluid may rise to mix with the denser portion, 

Up to the present time, the best standard salt for the reduction ot 
copper by electro-metallurgy is the sulphate, and, with the occasional 
exception of the nitrate, is invariably employed. We always have 
a neutral trough, containing a simple solution, three parts saturated. 
For general purposes, we use a saturated solution diluted with dilute 
sulphurie acid of battery strength, to the extent of from one half 
to one third of the bulk. 

If we examine the precipitating-trough, we can but regard it as a 
very curious and wonderful chemical laboratory, in which two pro- 
cesses are being conducted at the same time, and in precisely equiva- 
lent proportions, In it we have the best of all chemical factories for 
the production of sulphate of copper by the combination of the plate 
of copper with the acid of the salt, and in it we may perceive the 
most perfect of all foundries wherein the metal is cast upon the mould 
atom by atom, with a skill which rather shows the perfection of nature 
than the deficiencies of the operations of man. 

As a general rule, we employ a single battery with one trough, 
Where we desire rapid action, we employ a compound battery of 
two cells in series; but this entails a double cost of battery power. 
In a great many cases, where time is of no object, we employ a com- 
pound trough with a single battery; that is to say, we arrange two 
troughs in series with one battery—a contrivance whereby we use 
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our battery power twice over, and obtain two equivalents of copper, 
one in each trough, and consequently at half the cost. 

The deposited metal is of excellent quality, and a part of one of 
the Britannias,-when carefully weighed, was found to have a specific 
gravity of 8.85. To ascertain the ductibility of the metal, I sent one 
of the scraps to Messrs. Horne and Thornthwaite, and one pound of 
metal was found capable of being drawn into three miles and a half 
of wire. 

For all our other originals, when we desire perfection, we rely 
upon electro-moulds, and electro-moulds alone. For this purpose, 
the original is placed in the precipitating-trough, and a thick electro- 
mould deposited. 

The casts of the Britannia are generally deposited so thick in the 
compound trough, that they can be turned down to the required form 
and size. Other subjects are generally backed with solder, and turned 
to their proper thickness. 

The electro-casts, when ready for printing, are mounted on solid 
brass blocks; and many tools had to be constructed for this purpose. 
By this system of tools, if any part of a form is damaged, another 
piece is immediately inserted. 

When the paper is dried, it is moderately glazed, to give a smooth 
surface for printing. The smoothness is given by placing the sheets 
of paper between plates of copper, and subjecting them to a pressure 
sufficient, on the one hand, to give a fine and true surface, and yet not 
sufficient, on the other, to damage the water-mark. 

The printing-ink used for the bank-note is also a matter which has 
received attention. The properties of ink, when carefully prepared, 
are very curious, and require considerable jndgment to adjust them 
to particular papers. To Mr. Winstone, the printing-ink manufacturer, 
has been intrusted the preparation and adaptation of the ink for the 
note, as it required somewhat careful treatment for the peculiar ar- 
rangement of the blacks and lights in the note. 

or the checks, it was considered that the double-platten was the 
best machine, which was in active operation at that time. For that 
reason, a machine, by Hopkinson & Cope, was adopted, and the 
checks were printed by it, as also some of the notes. 

For the bank-note, a new platten has been specially constructed, 
by Messrs. Napier & Son, with contrivances for both the tables and 
the inking-apparatus to traverse, by which means an effect is pro- 
duced equivalent to rolling with a single hand-roller twenty different 
times. In this machine a plan of great value is employed, as the 
form of every note is made to one gauge, and every denomination has 
its separate tympan and overlaying. By this means, when a note- 
plate is once made ready for press with its overlaying, it is always 
ready at a moment’s notice, without further preparation, for taking 
impressions. 

Counting-machines are appended to each end of the machine, that 
no impression can be taken without. being registered; and when one 
hundred impressions are printed, a bell strikes, to call attention to 





1855. ] The Bank of England Note. 689 


the fact. In Napier’s machines three thousand notes are printed per 
hour; and two boys are required to feed with paper, and two to take 
off the printed notes. 

After the note is printed, as a part of the system, it was proposed 
that it should be numbered and dated at the ordinary machines 
instead of the Bramah’s machine heretofore employed. These 
machines are also double, requiring two boys to feed and two to take 
off. By this working the notes are completed, and handed over to 
the cashier, to be examined and counted. By this part of the system 
the note is decidedly superior to that of the old, the printing by the 
new process being very much improved as a mere question of printing. 

en the form is arranged in the printing-machines, the first act 
of the printer is to obtain a perfectly level impression, equal in tint 
at every part, which is accomplished by filling the back of the blocks 
wherever he finds any elevation exists. This may be called a general 
icture, which possesses the general appearance, but without the 
— and shades which give beauty and excellence to the impression. 
hen the general picture is obtained to the parties’ satisfaction, four 
impressions are taken upon thin paper, and, according to the gradations 
of tint required, the impression is cut away, so that in one place no 
thickness exists, in others one, two, three, or all the thicknesses re- 
main. For the darkest portion the four thicknesses are left, for the 
lighter none are allowed, and for the intermediate tints two or three 
thicknesses are left. The whole are then pasted together and placed 
over the electrotypes, and, by the contrivance of the overlaying, those 
parts which are desired to be darkest get the heaviest pinch, those 
parts required to be of a lighter tint are the least heavily pressed ; 
and in this way the impression is in a great measure brought to per- 
fection. 

The time has long since passed away when scientific men would 
think of attempting to devise an inimitable note. A note to be inim- 
itable must be made with a skill superior to the power of imitation 
ofall men. The doctrine of inimitability should be buried with that 
of the philosopher’s stone and the elixir of life; nevertheless, certain 
properties are demanded by the mercantile community, whereby a 
man may readily determine a good note. In this matter, constancy 
of appearance is of paramount importance, and in this particular the 
new surface-note stands preéminent. As far as the protection of the 
Bank is concerned, intricacy is not required, as the Bank is never at 
a loss to detect a forged impression, be it executed ever so skilfully ; 
and the system pursued by the Bank is so perfect, that no forged note 
ever has escaped eventual detection. 

The doctrine even of difficult imitation is one which must be studied 
by physiological principles, and must be considered in reference to 
the faculties of the eye and the properties of the mind. From such 
causes, it is found, by long experience, that any extraordinary com- 
plexity is not only useless, but delusive and dangerous, from leading 
the mind into details which cannot be successfully appreciated. 

In speaking of identity, there is also another property of the eye 
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to be considered ; for although there can hardly be any such thing as 
absolute identity or likeness between any two objects, yet any objects 
which do not differ more than four seconds will appear alike to 
unaided vision, though with the microscope great differences may be 
discernable. Whenever, then, throughout this paper, I speak of iden- 
tity, I refer to the identity observable by the unaided sight; and after 
all, it is but a rough comparative identity—a mere vision of identity 
when examined in a philosophical point of view. As far as the public 
is concerned, nothing can exceed the value of a uniform appearance ; 
this the new note affords in the highest degree. Day after day, and 
year after year, the character of the paper will not vary. The same 
signature of “ M. Marshall,” which appears in the paper of one note, 
will be repeated in the next. The same wave-lines, the same rough 
edges on three sides, the same shadows in the water-mark, will be 
brought continually before the sight. The Britannia will have the 
same expression of countenance, and will be repeated line for line, 
and dot for dot, for millions of impressions, unchanged and apparently 
unchangeable. The very weight of the paper does not vary above 
two or three grains, unless damaged by wear, and the color of the 
ink will be maintained as far as possible. 

Bank-notes are perhaps as little, or less, liable to be falsified than 
most other human inventions, in consequence of the certainty of the 
eventual detection of the fraud, and the great risk of punishment from 
the care and vigilance employed to trace out delinquents. 

For extensive production and uniformity of expression, surface- 
printing stands preéminently as the master. Although the daily pro- 
duction of the Times, and the weekly production of the Jilustrated 
London News, may justly be termed the typographical wonders of 
the world, yet the care bestowed upon the note to render its unlimited 
duplication perfect, has a tendency to materially influence the printing 
art in this department in a beneficial manner. 

We are all tuo apt to think that art will stop at our point, and not 
wage. but it is the property of invention ever to move forward. 

e point at which we have arrived must be the step from which 
future improvements must spring; and, proceeding step by step, the 
highest possible excellence will doubtless eventually be secured. 

There are certain characteristics which are common to the whole 
class of Bank of England notes, which should be known to all the 
world. In the first place, every note has three of the natural edges 
of the paper, and one cut edge. In the centre of each note is a water- 
mark, composed of waved lines; and the words “ Bank of England” 
are inserted in the substance of the paper at the lower and upper 
portion, and a fac-simile of the autograph of Matthew Marshall, the 
esteemed Chief-Cashier of the corporation. The Britannia is printed 
on notes of all denominations, and all notes have the words, “I pro- 
mise to pay the bearer on demand.” 

The entire class of bank-notes include twelve genera, as each of the 
eleven branch-establishments issue notes with the town upon it, as 
Manchester, Liverpool, Birmingham, Leeds, Newcastle, Leicester, 
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Bristol, Portsmouth, Plymouth, Hull, Swansea; and these, with 
London, form twelve establishments issuing notes. 

Each genus comprises several species, as notes are of several desig- 
nations. Thus, in London, nine notes are issued: £5, £10, £50, £100, 
£200, £300, £500, and £1000 notes. In every branch, notes are 
issued up to £100; and at the two important commercial towns of 
Liverpool and Manchester, notes of £500 are issued in addition. In 
every genus of note, the denomination up to £50 is placed in the 
water-mark in letters, and twice in shaded figures, 

Every species of note is made of innumerable individuals, each of 
which has an individuality as distinct and determinate for a bank-note 
as the individuality which characterizes every human being; and also 
characteristics as marked in the eyes of the Bank, to distinguish one 
from another, and no more likely to be mistaken than our chairman 
is likely to be mistaken by you for our secretary, even when you are 
so perfectly familiar with their likenesses. This individuality is given 
by a number and date being added to the denomination. The number 
is of no use alone, the date is of no use alone; but the number, date, 
and denomination together conjointly mark the specific individual ; 
and any person, having these particular, can learn at the Bank to 
whom the note was issued, and when it was issued, the date of its 
return to the Bank, and the person to whom money was paid for it, 
with many other matters of its pedigree and family history, which 
are only objects of interest to its mother, the Old Lady of Thread- 
needle street. 

It is not generally known to the public that there are letters pre- 
ceding the numbers on every note, and which, with the number, tell 
the whole story of the note. Therefore, if the public will but take 
down the letters and numbers, they can learn every other particular 
on applying to the Bank, 

To give an idea of the extent of our operations, I find, on casting 
them up, that there are sixty-six kinds of bank-notes, and about fifty 
varieties of checks, which had to be prepared. Besides these, there 
are twenty-five kinds of bank-bills, issued from eleven different places, 
independently of sixty day-bills, and various matters which would not 
be interesting to the meeting, further than to show that the Bank has 
not merely adopted surface-printing to a bank-note, but to all similar 
documents of a similar character which they require. 

If we examine forms of notes printed by typography, we shall 
observe that the notes of the Bank of France and the Belgian note are 
so produced ; but in these cases the character of the note is adapted 
to the style of printing ; and even there the number printed is so smal] 
as to appear insignificant when compared with the number issued by 
the Bank of England. At the former establishment about 300 im- 
pressions are printed every day; at the latter nearly 30,000 are pro- 
duced ; as 9,000,000 notes are issued per annum, representing nearly 
£300,000,000. 

If we examine the note through its different stages, we cannot help 
being struck with astonishment at the care which has been taken to 
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protect the public from imposition. In the manufacture of the paper 
every sheet must be accounted for; and the Legislature has wisely 
provided that no person, under the pain of transportation, may manu- 
facture, sell, or expose for sale, paper with the words “ Bank of Eng- 
land” in its substance, or any curve bar-lines, or any denomination in 
writing. When it is received in the Bank, it is again counted and 
arranged by a decimal system, under the care of the treasurer, before 
it is stowed away. When issued to the printer, the same number 
must be handed over to the treasurer; and when it receives its final 
imprint, and is converted into the representative of money, it is re- 
ceived by the cashier, who again examines and counts the number. 
These perfect notes are deposited in a place of security, till life is 
given to them by being carried as a credit into the bank-books. When 
it passes into the hands of the public, it is amenable to laws which 
are known to the authorities of the Bank. Each denomination has a 
different average duration of life, like individuals in different cities, 
and some are never heard of again, like people who go to foreign 
lands, and their fate ever remains unknown. When the note returns 
to the Bank, after inspection, it dies, never to be resuscitated. The 
signa‘ure is torn off, the denominations are punched out, and it 
becomes a piece of waste-paper. The registry of its death is taken 
by a system devised by my brother, Mr. William Smee. This sys- 
tem, which is remarkable for its simplicity and rapidity of execution, 
has been in use with great success for many years, and those who are 
partial to the details of scientific book-keeping will discover many 
devices of interest, but which it is foreign to the purposes of my paper 
to consider in detail. After the death of the note is registered, it is 
then deposited in the vaults for reference for ten years, when it is 
burnt. The object of retaining the notes for so long a period is exclu- 
sively for the accommodation of the public, for although such a course 
entails a very considerable cost to the Bank, yet the value of the 
information which is daily being supplied from this cause shows the 
importance of it to the monetary community. It is not an eas 

matter to utterly destroy so large a number of notes as those whic 

are issued by the Bank. Experiments have been tried to reduce 
them again to pulp, but they have never altogether succeeded, and no 
plan answers so well as their destruction by fire. A large iron cage 
is built in the middle of the yard, including a light brick furnace 
pierced with holes. In this cage the notes are placed, and burnt by 
sackfulls at a time, and nothing is left but a little white ash. For- 
merly the paper was colored with smelt, and this was left at the 
bottom of the furnace as a curious blue mass, The same care which is 


taken in the manufacture of the paper, and in its transition through 
its various stages, is maintained to its final destruction; so that, from 
the linen-pulp to the cinder, no person can become possessed of a 
single sheet without committing a felony, immediately liable to detec- 
tion. As the final result of the changes bank-notes undergo, I am 
enabled to show you a piece of the blue ash, a portion of the white 
ash, and a curious mass resembling peat, which arose from the con- 
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version of a number of bank-notes into a peculiar substance, from 
years of exposure to wet and pressure. 

A vote of thanks was then voted to Mr. Smee for his very valuable 
paper; and a vote was also given to the Governor and Deputy-Gov- 
ernor of the Bank of England for their kind liberality in allowing the 
specimens to be exhibited, and the process to be detailed. 


THE MILL. 


The Bank-note Mills, the property of Mr. Wyndham Portal, are 
situated in the parish of Laverstoke, in Hampshire, in the picturesque 
valley of the Test. This is a limpid stream, rising about three miles 
above the mills, thence running by Stockbridge, (famous for its fishing 
club,) and, flowing through Lord Palmerston’s property at Broadlands, 
near Romsey, finally discharges itself into the Southampton Water. 
The waters of the Test abound with fine trout. 

The first bank-note paper ever issued was made in these mills, in 
about the year 1719, and it has ever since been produced on the same 
a hy From an my ay lately made by an eminent chemist, it 

been ascertained that the water of this river is well adapted for 
the purposes for which it is required in this establishment. The 
building, the machinery, and, indeed, the entire premises, have under- 
gone very considerable alterations and improvements of late, (in fact, 
they are not yet brought to completion,) in order to adapt them to 
the perfect execution of the paper used for the new bank-note, the 
issue of which is to commence on New Year’s day. The new build- 
ings in which the unique machinery is placed were erected under the 
superintendence of Mr. Hellyer, architect, of the Isle of Wight; and 
while great care appears to have been taken to provide for every con- 
venience and possible desideratum, as regards light, ventilation, and 
comfort for the workmen, Mr. Hellyer has, at the same time, suc- 
ceeded in giving to the whole an appearance of beauty and chasteness 
which is but seldom to be found in works of a similar character. 
Although Mr. Portal’s engineers (Messrs. Donkin & Co., Manchester) 
have constructed machinery of the most improved character, and on 
an extensive scale, for the various oe of bank-note-paper 
making, upwards of eighty hands are kept in constant employment. 
The water-wheel, (at least, the principal one,) just erected by Messrs. 
Donkin, is a turbine—a description of water-wheel but little known, 
as yet, in this country, though much used and highly appreciated in 
some parts of the Continent. It is a horizontal wheel, and to it, in 
this instance, is attached a beautiful contrivance, rendered neces 
here by the constantly varying level of the water at the tail of the mill. 

These mills are used exclusively for the making of bank-note paper ; 
and at the present time about 50,000 notes are made daily. The 
artisans and work-people live mostly in neat and picturesque cottages 
adjoining the premises, and are occupants of the same dwellings for- 
merly tenanted by their great-grandfathers. 

The quality and the water-mark of the bank-note paper have in the 
new note (now on the point of being issued to the public) been brought 
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to a high degree of excellence. The moulds from which the paper is 
made are executed by Mr. Brewer, who, with Mr. Smith, patented a 
very valuable invention, which was rewarded by a medal at the Great 
Exhibition of 1851. Mr. Brewer is constantly in attendance at the 
mills, in order that the slightest defect in any of the moulds may be 
immediately rectified. It is not necessary here, nor, indeed, expedient, 
to attempt to explain in detail any of the processes that are carried 
on in the rooms of which sketches are given. Suffice it to say that, 
in thus improving and endeavoring to perfeet the bank-note paper, 
the authorities of the Bank have had entirely in view the protection 
of the public from fraud and loss. “ Instead of defending themselves,” 
(said the Rev. J. Barlow, in his lecture at the Royal Institution, on 
“a Bank of England Note,”) “as is the practice in some other coun- 
tries, by secret marks on their paper-money, the substance and printing 
of which are eqnally ill-executed, the Bank of England accepts no 
security which may not be possessed by any one who will make him- 
self acquainted with the following characteristics of the paper and 
printing.” The paper is distinguished by : 1. Its color; 2. its thinness 
and ee 3. its characteristic feel; 4. its water-mark ; 5. its 
three duple (or natural) edges, and one cut (or artificial) edge; 6. its 
strength. No observant person can fail to notice the great diminution 
of forgeries within the last few years, before which time the punishment 
for such crime was no less than death. May we not hope, and may 


not the Bank of England derive some satisfaction from the thought, 
that the abatement of an offence which education was once supposed 
to promote may be attributed to the diffusion of useful instruction 
and information, liberally supplied, combined, as it generally is, with 
moral and religious influences ? 


ForGcep BANK OF ENGLAND Notrs.—I have already mentioned that on several 
occasions of late, forged Bank of England notes have been passed off on some of the 
Paris money-changers. It appears that at Marseilles, Lyons, and Bordeaux, the 
same fact has been observed. No one, however, was able to say exactly from what 
parties the forged notes emanated. The man lately arrested in the Palais Royal, at 
M. Monteaux’s, turns out to be a Spaniard. He had just before received 1000f. 
from M. Levy, of the Palais Royal, for forged English notes, and offered notes for a 
similar amount to M. Monteaux. This latter at once informed him that the notes 
were forged, to which the other replied that such could not possibly be the case, as 
he had himself received them only a few days before at the Bank of England. M. 
Monteaux observed, that however that might be, he (the scrivener) must accom- 
pany him to the Commissary of Police. On hearing this, the stranger lost his assur- 
ance, and took to flight. He was, however, stopped in his course, just as he had 
arrived in the Rue Richelieu. On being searched, he was found to have a large 
quantity of forged notes about him, they being in general for £5, £10, and £20. A 
telegraphic dispatch was at once sent to England, to make known the arrest of this 
man, so as to put the English police on the alert. The notes are said to be exceed- 
ingly well executed, which can account for the number of them taken by the 
French changers. The Spaniard continues in custody, but refuses to make any dis- 
closures.—Paris Correspondent London Morning Chronicle, Jam., 1855. 
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THE BANK OF ENGLAND CHARTER. 


BY A BANKER. 


From The Bankers' Circular, January, 1855. 


I.—Tue Bank Act of 1844 stands condemned as having produced the 
effects predicted by its opponents. 

I.—It was condemned by the necessity of its suspension. 

III.—It was condemned by the immediate success of that suspension 
in restoring confidence. 

IV.—It was condemned by Sir R. Peel when he admitted it had 
not answered his expectations. 

V.—It was condemned by the Committee of the House of Lords 
when they declared it had produced the panic of 1847. 

VI.—It is condemned by the fact, that since its establishment 
there have been greater fluctuations in the value of money than ever 
were known before. 

VIL—It is condemned by the statements of the Times paper, (July 
6, 1848,) that the revolutions on the Continent were “in a great 
measure a political result of that mercantile depression from which 
this country is slowly emerging.” 

VIII.—The panic of 1847 proceeded “from an apprehension on the 
part of all commercial men, that persons who were possessed of pro- 
perty would not be able to convert that property into Bank of Eng- 
land notes.” (LZord’s Report.) 

[X.—The suspension of the Act prevented the stoppage of the 
Bank of England. (Jbid.) 

X.—The suspension of the Act prevented the discredit of the Bank 
note. (Jb. 

xi Th London Bankers, during the panic, might have stopped 
the Bank of England, the Bank having in 2 only £700,000 to meet 
above two millions of their deposits. (i -) 

XII.—Yet at this very time the Bank had eight millions in the Issue 
Department which they could not apply to their deposits, owing to 
the suicidal Act of 1844. . 

XIIL—Though the Bank had this eight millions in gold specially 
reserved for payment of her notes, she had twenty millions of notes 
out, without any more gold to pay them with: hence, convertibility 
depends upon credit, and the credit of the Bank is jeopardized by the 
division of the Bank into two departments, under the Act of 1844. 
(Lord’s Report.) 

XIV.—The Act of 1844 was passed notwithstanding a protest 
against it by the London Bankers. 

XV.—The Act of 1844 purported to check speculation. The result 
was to foment speculation. ‘Lord's Report.) 

XVI.—As soon as the Act of 1844 was passed, the Bank of Eng- 
land (which had never previously discounted at less than four per 
eent) lowered their rate to two and a half, and reduced the natural 
and market rate of capital by a forced issue of their own notes. (Jbid.) 
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XVII.—The amount of bank-notes outstanding is no criterion of the 
wants of the country, as the Chancellor of the Exchequer assumed. 
In time of alarm, a large amount is not equal to a smaller one in 
ordinary times. (Jd.) 

XVIII.—It is a defect in the Act of 1844, that it applies the same 
rule in two totally different cases; namely, when the foreign exchanges 
are adverse or favorable. (J0.) 

XIX.—It is a defect in the Act, that while it purports to increase 
convertibility, it in reality tends to discredit,the Bank of England 
note. (Jd. 

x4) long as the Act remains, so long will panics be likely to 
recur. (Jb.) 

XXI.—The Bank of England is compelled to buy and sell gold at 
= prices. Is this absurdity to continue till California compels a 

nge ? 

XXIL—A well-regulated paper currency is not subject to deprecia- 
tion. 

XXIII.—Adam Smith sanctions £1 as well as £5 Bank of England 
notes. 

XXIV.—Never, before 1847, was a bargain made between Govern- 
ment and a monied Corporation, that the former should partake in an 
usurious interest, to be wrung out of the commercial classes during a 
period of distress. 

XXV.—A sudden rise in the value of money depreciates all pro- 
perty, stops or retards all undertakings, and causes the dismissal of 
workmen. The average depreciation in 1847 was not less than twen- 
ty-five per cent. 

XXVI—The manner in which the money crisis was got over in 
France, notwithstanding the revolution, is a proof of the superiority 
of the French system. (See Times paper, Feb. 16.) 

XXVII.—Currency is properly the means or vehicle of circulating 
property. For want of currency to represent property during a 
gym of alarm, it is unavailable, and in a great measure worthless. 

e value of all the property in the kingdom is made to depend on a 
basis of some ten or fifteen millions of gold, which a war, a famine, 
or a panic, may at once cause to vanish. 

XXVIII.—We ridicule America for repudiation, yet we virtually 
act on the same system. To check a temporary drain of gold, we 
destroy credit, and reduce our merchants to insolvency. The bills 
drawn on them by foreigners are not paid. Thus the debts due for 
corn by this country in 1847 were to a great extent virtually repu- 
diated by Government, who, by delay in suspending the Act of 1844, 
allowed so many failures to take place. 

XXIX.—Interest of money is the practical test of value. The Act 
of 1844 at times copa: changes in this test equivalent to an arbi- 
trary alteration of the yard measure. 

XXX.—Free trade can not exist so long as the price of gold in 
this country is fixed. 
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SKETCHES OF BANKING HISTORY. 


I. Bank of Albany, New-York. II, Mechanics’ Bank, New-York 
IIT. Pawtucket Bank, Massachusetts. 


The prior volume of this work contain sketches of the early history of the Mer- 
chants’ Bank, New-York, Bank of America, Massachusetts Bank, and Bank of New- 
York, Bank of North Ameri¢a, Philadelphia. We propose to resume these sketches 
whenever the materials can be collected.—Ep. B. M. 


I. Banx or ALpany. 
From the Albany Evening Journal. 


Tuts old and well-conducted institution closed its chartered exist- 
ence on the first day of January, 1855, and at the same time com- 
menced its new career as an associated bank, with an increased capital 
of $360,000 instead of $240,000, which will enable its officers to extend 
its sphere of usefulness. The Bank of Albany was the second bank 
chartered by the Legislature of this State, and the fourth in the Union. 
The Bank of North America, located at Philadelphia, received its char- 
ter from Congress in 1781, and its powers were extended or confirmed 
by this State in 1782. The Bank of New-York, in the city of New- 

ork, was chartered in 1791, and the third bank was the Massachusetts 
Bank, located in Boston. 

The following brief record of the organization, etc., of the Bank of 
Albany, from the year 1792 up to the present time, has been compiled 
from authentic materials. 

In the year 1791 it was deemed necessary by our citizens that a 
bank should be established in the city, and the necessary measures were 
adopted for that purpose. 

On the 17th of February, 1792, articles of association had been pre- 
pared, and subscriptions were then solicited for the purpose of com- 
pleting the arrangements. The following is the preamble to the 
articles of association : 

“ Whereas, It is conceived that it will be of. public utility to estab- 
lish a bank in the city of Albany, we, the subscribers, have therefore 
associated ourselves as a ig a for the purpose of establishing said 
bank by the name of ‘The Bank of Albany,’ subject to the rules, 
articles, restrictions, limitations, and provisions following :” 

The capital of the Bank was limited to seventy-five thousand dollars, 
consisting of five hundred shares, of one hundred and fifty dollars each, 
payable in specie, and the sum of fifteen dollars on each share was 
roqered to be paid at the time the subscription was made. 

e concerns of the Bank were to be managed by a Board of 
Directors, consisting of thirteen persons, nine of whom, at least, were 
to be residents of the city, and at each election after the first, three of 
the then Board were ineligible, and were to continue so for the term 


46 
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of one year thereafter. The same restrictions were contained in the 
charter granted by the Legislature, and they were not removed until 
the year 1824. 

At elections for directors, the stockholders might vote in person or 
by proxy as follows: For each share, and not exceeding four, one 
vote; for five shares, and not exceeding seven, five votes; for eight 
shares, and not exceeding ten, six votes; and for every seven shares, 
exceeding ten, one vote; but no person or company were entitled to 
more than fifteen votes for any number of shares they might hold. 

The debts of the Bank were at no time to exceed three times the 
amount of its capital actually paid in, and should an excess occur and 
loss ensue, the Directors were liable in their private capacity. 

The rate of interest for its discounts or loans was the legal interest 
established by the State, and no discounts were to be made upon notes 
having more than sixty days to run. 

These articles of association were signed by ninety-one persons or 
firms, and the number of shares of stock subscribed for was 537, rang- 
ing from one to fifty shares. 

In the list of names thus recorded, we find the following prominent 
citizens of that day: P. 8. Van Rensselaer, John Tayler, Dirck Ten 
Broeck, John Woodworth, (the only signer now living) Stephen Lush, 
Abm. G, Lansing, Sam’l. Stringer, G. Banyar, Jno. Maley, John R. 
Bleecker, John Stevenson, Abraham Ten Eyck, Barent Bleecker, 
William Cooper, James Caldwell, John Robison, with many others of 
the like standing in society. 

The first election. for the choice of directors was held on the 27th 
day of February, 1792, and the following persons chosen, namely : 
Stephen Van Rensselaer, Goldsbrow Banyar, Daniel Hale, Abraham 
Ten Broeck, Cornelius Glen, Albert Pawling, Stephen Lush, John 
Maley, John Stevenson, John Sanders, James Caldwell, Philip Schuy- 
ler, and Jeremiah Van Rensselaer. 

Stephen Van Rensselaer was subsequently elected President of the 
Board, and discharged the duties of that office until the first election 
held under the charter in June, 1792. 

On the 10th of April, 1792, an act of incorporation was granted by 
the Legislature, and it contained all the essential features comprised in 
the articles of association before recited. 

By the provisions of this act, the capital of the Bank was increased 
to the sum of $240,000, divided into six hundred shares, of four hun- 
dred Spanish milled dollars each, or the equivalent thereof in specie ; 
and the directors chosen under their articles of association, were desig- 
nated or selected to the same office. 

The rate of interest on loans or discounts was fixed at six per cent. 
The right was reserved to the State to subscribe to the capital stock of 
the Bank to the extent of fifty shares. It was made the duty of the 
directors to make half-yearly dividends of so much of the profits of 
the Bank as they should deem advisable. This provision, taking into 
account the extra dividends declared, was literally carried into effect, 
and the semi-annual payments were from three to five per cent, the 
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greater portion of which were four and one half per cent. Holders of 
the stock of the Bank could not transfer the same until they had paid 
all their obligations due at the Bank. 

At the organization of the Bank under this charter, in June, 1792, 
Abraham Ten Broeck was elected President, and continued to discharge 
the duties of that office until the year 1798. 

In the month of January, 1794, in accordance with the provisions of 
the charter, the capital of the Bank was increased $54,000, being 135 
shares at $400 each; and there being a larger amount subscribed for 
than was required, a committee, consisting of Jeremiah Van Rensse- 
laer, Jacob Van Derheyden, and John Maley, appointed for the pur- 
pose, made the following distribution : 


Ninety-four persons, 1 share each,...94 Two persons, 10 shares each,....... 
Five * | ee mere... 


One - | as ees 
One 4 es ee 


By subsequent enactments of the Legislature, and by subscriptions 
on the part of the State, the capital of the Bank was increased to 
$320,000 and it continued at that amount until the year 1820, when 
the sum of $100 on each share was returned to the stockholders, thus 
reducing the capital of the Bank one fourth, and the value of each share 
to $300. 

In the year 1832, when the charter of the Bank was extended to 
January, 1855, for the purpose of more widely diffusing the stock of 
the Bank, the par value of the shares was reduced to the sum of thirty 
dollars, and the number thereof proportionably increased. 

The first building used for a banking house was an old-fashioned 
Dutch edifice, standing on the Caldwell lot in North Pearl street, third 
north of State street, and which was then owned by Casparus Hewson. 
In February, 1794, the Bank purchased the lot now next south of the 
Mansion House, in Broadway, in part occupied by Cooke & Booth, 
and subsequently erected thereon a building for banking purposes, and 
occupied the same until the year 1810. e same building was sub- 
sequently used for the post-office. In the year 1809, the Bank pur- 
chased the property on the corner of State and Court streets, now 
Broadway, and erected thereon a splendid banking house. This build- 
ing was occupied by the Bank from February, 1810, until the year 1832, 
when it was torn down for the purpose of widening State street, and 
the award made to the Bank by the Commissioners for the property 
taken was forty-seven thousand dollars. 

During the last recited year (1832) the Bank succeeded in procur- 
ing a lease for the term of 21 years of the lot on which now stands the 
building occupied in part by them for banking purposes. This build- 
ing was also erected by the Bank, and by the terms of the lease the 
value thereof was to be appraised at the — of the above term, 
and the value thus fixed was to be paid to the Bank by the lessor, 

In addition to the persons previously named, the following have held 
the office of President for the periods indicated : 
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1814 to 1820 
1820 to 1840 


Jacob H. Ten Eyck, the present worthy incumbent, received his 
appointment in 1840, and from that period till the present has con- 
tinued to discharge the duties of his office in a manner not only highly 
creditable to himself, but with great benefit to the Bank. 

Since the organization of the Bank to the present time, a period of 
sixty-two years, there have been but four cashiers in charge, namely : 


Ger. W. Van Schaick,... 1792 to 1815 Jellis Winne, Jr.,........ 1832 to 1849 
John Van Zandt, 1815 to 1832 E. E. Kendrick, 1849 to 1855 


Of the Presidents and Cashiers, except the present incumbents, 
none are now living with the exception of Cashier Van Zandt, who has 
attained the good old age of 88 years, 

James Van Ingen and Harmanus P. Schuyler were the first clerks ; 
and on the appointment of James Van Ingen to a clerkship in the 
House of Assembly, John Van Zandt was appointed his successor, in 
which capacity he was continued till his promotion to the office of 
Cashier, in the year 1815. 

The late John W. Yates was for many years a Teller in this Bank, 
and it was probably owing in a great measure to the business habits 
acquired and the discipline enjoined in discharging the duties pertain- 
ing to that station, that secured to him the appointment of Cashier of 
the New-York State Bank in the year 1803. 

The Bank of Albany has ever been conservative in its management. 
It has been fortunate, also, in its officers, all of whom were men of 
integrity and prudence. 

We have been permitted to look through the early archives of the 
Bank, from which a few extracts are subjoined, peculiarly interesting 
as a reflex of the olden time : 

“Juty 26, 1792.—Resolved, That the Cashier cause to be engraved 
bills of the following denominations: One bill of 25; one bill of 30; 
one bill of 40; one bill of 50. The said bills to correspond with the 
paper intended for half-dollar bills.” 

“Sepr. 29, 1792.—Resolved, That from and after 27th instant, no 
discount will be made on notes or bills having more than forty-five 
days to run.” 

On the same day they resolved to discount notes for gentlemen 
residing in Troy, Schenectady, and Waterford, and in the Colonies. 

“Sepr., 1795.—The President presented a letter signed by Philip 
Schuyler, David Brooks, and John Cantine, requesting the loan of 
_— for the purpose of treating with the Oneida Indians, It was 


“Oor., 1796.—Resolved, That the Cashier be requested to send $30,000 
in specie to New-York, by Capt. Mathew Trotter, to take up our 
notes in the New-York Bank to that amount.” 

“Nov. 27, 1800,.—Resolved, That John Willard be appointed an 
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additional clerk to this Bank, at the salary of three hundred dollars 
per annum ; that his duties be pointed out to him by the Cashier, and 
that two sureties be taken, in the sum of four thousand dollars, for the 
true performance of his duties.” 

“ 24th Jan., 1801.—Resolved, That the great calls on the Bank for 
money to sustain the wheat and potash speculations, will render it 
inconvenient to receive the paper of any other bank for the space of 
one month after this day.” 

“ Resolved, That Stephen Lush, Philip 8. Van Rensselaer and Simeon 
Dewitt, be a committee to call on Messrs. Aaron Burr, Brockholt 
Livingston, and Richard Harrison, Directors of the Manhattan Bank, 
for the purpose of inquiring of them whether it is the intention of the 
Directors of said Bank to establish a branch in this place, or its 
neighborhood. If so the Directors of the Bank of Albany think it 
necessary to apply to the Legislature of this State for a declaratery 
act against it. If, however, the Directors of the Manhattan Bank think 
proper to enter into an agreement with the Bank of Albany not to 
establish a branch at Albany or its neighborhood, that im such cage 
they are not disposed to make the application with intention to injure. 
them; and that the committee make re as soon as convenient. 

“Dated Bank of Albany, at their mber, Feb. 2, 1800, at 10 
o'clock, A.M.” 

Mr. Kendrick, the present efficient Cashier, was appointed in the 
year 1849, and from that time till the present has been diligent, ear- 
nest, and successful, in enlarging the sphere and extending the useful- 
ness of the institution; and he is about to close o/d and open new 
books, with his balances largely in favor of stockholders, while the 
public stand ready to receive and welcome with confidence and appro. 
bation the new impressions of a very old friend. 


IL. Taz Mecnanics’ Bank, or tue Crry or New-Yorr. 
From the New-York Commercial Advertiser. 


The charter of the Mechanics’ Bank of this city expired January 1, 
1855. : 

It was chartered in March, 1810; it has therefore been nearly 
forty-five years in existence. It was originated by the General Society 
of Mechanics and Tradesmen, which at that time was one of the most 
powerful societies, for its political and moral influence, that existed in 
the city, The shares of the Bank were made at $25 each, that the 
members of that Society might become holders, and each member was 
entitled to subscribe for a certain number of shares, The Society itself 
was allowed to take 6000 shares, with the privilege to pay for it within 
a certain time :.afterward a compromise was made between the Bank 
and the Society, and the Bank gave the Society 1000 shares without 
requiring any payment, in consideration of relinquishing its right to 
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take the 6000 shares. The majority of this stock the Society holds to 
this day. By the terms of the charter seven of the Bank’s directors 
were required to-be members of the Society, and of that number four 
must actually follow a mechanical profession, and this has always been 
strictly observed to the present time. 

The first President of the Bank was John Slidell ; the first Cashier, 
Whitehead Fish. The first Directors were: Jacob Sherred, Stephen 
Allen, Anthony Steinbeck, J. D. Miller, Francis Cooper, John Slidell, 
Gabriel Furman, Matthew L. Davis, Samuel St. John, Naphtali Judah, 
George Warner, John R. Murray, and Jonathan Lawrence, Jr. 

During the war of 1812 the banks of this city, as well as all others 
in the United States, suspended specie payments, and during that 
memorable period when the credit of the government was so low that 
a gloom was cast on the whole country, and the Hartford Convention 
was spreading distrust on every side, the New-York banks, (one of 
which was the Mechanics’,) stepped forward and freely advanced means, 
and gave new life to the army and country ; and, as a singular conse- 
quence, when within the last few weeks a careful account was taken of 
its outstanding circulation, it was found that between $30,000 and 
$40,000 of the notes issued at that time, (40 years ago,) have never 
been returned to the Bank, while the circulating notes issued between 
that period and the year 1843 (when the present law requiring all the 
bills to be registered in the State department went into effect) have 
all returned but three or four thousand dollars. 

In 1819, Jacob Lorillard was elected President, and J. Fleming, 
Cashier, and up to 1834 it did a most prosperous and healthy business. 
It was remarkable for receiving more deposits and paying more checks 
than any other bank in the city, in consequence of having so large a 
class of small, as well as large, dealers. 

In 1834, John Fleming being President, it was selected by the 
Treasury Department at Washington, on the removal of its deposits 
from the Bank of the United States, as one of the three banks to be 
the depository of the U. S. revenue in this city, and from that period 
may be dated the disasters which followed in the spring of 1837. The 
Bank of America, Manhattan Bank, and the Mechanics’, were the three 
Banks selected, and two of the three suffered severely for their ambi- 
tion; the truth being realized that it was harder to bear prosperity 
than adversity. An immense deposit was thrown into each of these 
Banks—at one time, we believe, amounting to twelve million in the 
three. To resist the temptation of loaning this immense sum, was 
impossible to any man of ordinary firmness and virtue. The conse- 
quence was that an inflation was given to every operation of a specu- 
lative character, and the end was ruin and disaster to thousands, and 
very nearly destruction to the Bank itself. The losses sustained by 
the Mechanics’ Bank in 1837 were estimated at $1,200,000. 

In the midst of its troubles in May, 1837, its President, J. Fleming, 
died suddenly, and the banks of this city had to loan it $1,000,000 to 
sustain a run made upon it. Jacob Lorillard was called once more to 
its Presidency, and John Leonard made Cashier. Shortly afterward 
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Mr, Lorillard died, and Mr. Shephard Knapp was appointed President. 
Mr. Leonard, who was not familiar with the business, was persuaded 
to resign, and Mr. F. W. Edmonds, then Cashier of the Leather 
Manufacturers’ Bank, was appointed Cashier. These gentlemen 
have been re-elected for the present year In 1843, the Legislature 
reduced its capital, in consequence of the losses under Mr. Flem- 
ing’s administration, and from that day forward the institution has 
stood high in the estimation of the business community. 

Its dividends for the past five years have been ten per cent per 
annum, and on winding up it pays a final dividend of 38 8-9 per cent; 
having thus repaid to its stockholders the amount they lost by the 
reduction in 1843, besides regular dividends from that time to the 
present. 

It has been the depository for the corporation of this city, we believe, 
from the first year of its existence until 1837. The deposits were 
then taken to another bank, at the request of its directors, while the 
Bank was in trouble. In 1848, they were again brought back, and 
have remained there ever since. The accounts of the city have been 
kept there thirty-three years in all. 

here are 815 stockholders in all. To those who are curious to 
know their locality, the following may be interesting. In State of 


New-York, 

Connecticut, ....... 00-00,060.0.0000 New-Hampshire, 

New-Jersey, ......00005 ceieeonae Louisiana, ........ PS a ee ‘ 
Massachusetts, 

Rhode-Island, 2.26.2 ccsecccccccce 

Vermont,........ sdsiees o6sde0bes 2 


On the Ist January, 1855, the Mechanics’ Bank was reérganized 
under the general banking law of the State, with a capital of $2,000,000, 
instead of $1,440,000. e following gentlemen constitute the pre- 
sent Board of Directors, namely : 


DIRECTORS FOR 1853. 


SHEPHERD KNAPP, C. H. Sanp, 

Rosert KELLY, OLIVER B. TwEEpy, 
A. C. KINGSLAND, JOHN BULLARD, Jr., 
T. C. CHARDAVOYNE, WILLIAM CHAMBERLIN, 
RICHARD IRVIN, P. A. Haragous, 
Linus W. Stevens, F. W. EpMonps, 
Francis Hatt, JAMES MorzIs. 


OFFICERS. 


Sueruerp Knapp, President. Francis W. Epmonps, Cashier. 
JOHN BuRKE, Assistant Cashier. 
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I. Pawrucker Banx, Pawrucxer, Mass. 


This Bank was chartered by the Legislature of Massachusetts, in 
1815. Its capital stock of $100,000 was divided, at the time of its 
failure, among 117 stockholders. 

In October, 1850, the Bank Commissioners visited the Bank in com- 
mon with other banking institutions of the State, for the purpose of 
examining into its condition—a renewal of its charter having been 
granted, provided its affairs should be found in a healthy state. After 
a careful and rigid search, the Commissioners and Directors became 
satisfied that, by the unlawful management of the Cashier, the property 
and credit of the Bank had become very largely involved, so much as 
to require the prompt interference of the Supreme Court. Where- 
upon an injunction was asked for and granted October 10, 1850, and 
Wm. Dehon, of Boston, and Henry P. Knight, of Providence, R. L, 
were appointed Receivers. 

The claims against the Bank at the time of its failure were, for bills 
in circulation $62,336, and for deposits, time-checks illegally drawn, 
etc., more than $147,000; making in all nearly $210,000. Checks 
drawn on a bank in Providence to the order of a third party, and 
made payable at a future day, amounted to nearly the whole capital of 
the Bank. 

Of the circulation, $61,009 have been redeemed in full, leaving 
$1327 still outstanding, a large proportion of which has probably been 
destroyed. All other, claims have been adjusted without litigation, 
and interest has been paid to bill-holders and other creditors, whose 
claims were established before the Receivers in due time. The pri- 
vate property of the Cashier, which was promptly surrendered by him, 
and the amount received from his sureties, went far to cover the loss 
which would otherwise have been sustained by the stockholders ; 
although without this aid no loss would have accrued to the creditors 
of the Bank. 

After the payment of creditors, the Receivers were discharged by 
the Supreme Court, and ordered to pay over the remaining assets to 
the stockholders, who, at a meeting regularly called and held in June, 
1852, appointed Alanson Thayer, Laban M. Wheaton, and Henry P. 
Knight (the first two stockholders), as Trustees to receive from the 
Receivers these assets, and close up the business of the Bank as soon 
as practicable. 

Three dividends have been paid by the Trustees to the stockholders, 
namely, Oct. 1, 1852, 25 per cent; Oct. 1, 1853, 25 per cent; and Nov. 
20, 1854, 33 per cent; making in all 83 per cent, or $83,000 of the 
$100,000 capital stock. 

By an order of the Court, the redemption of bills was made to cease 
January 1, 1853, but the affairs of the Bank remaining unsettled, and 
the Trustees having funds in their hands, they continued to pay out- 
standing bills, until the time of final dividend to shareholders. No 
more, however, will be hereafter redeemed, and the Pawtucket Bank 
may now be considered as finally closed. 
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ON THE PREVENTION OF COUNTERFEITING. 


Extracts from the Second Annual Report of the Board of Managers of 
the Association of Banks for the Suppression of Counterfeiting. 
Boston, 1855. 


Two banks are members in the State of New-York, and the Bank of 
Quebec in Canada, making in all two hundred and twenty-one banks 
now belonging to the Association. Last year the number belonging 
to the Association was one hundred and ten, making an increase the 
present year of one hundred and eleven banks. There were twenty 
charters granted for Banks by the last Legislature of Massachusetts, 
making one hundred and seventy-one, which, together with the increase 
of charters in the other New-England States, will make a total of 
about five hundred institutions of this class in New-England. 

It is very desirable that every bank in New-England should be a 
member of the Association, in order to furnish means and otherwise 
coéperate to suppress the alarming business of counterfeiting bank- 
notes on New-England banks. 

The very large banking interest of the State of New-York, would 
seem to require that an association should be formed in that State, or 
unite with us against the common enemy, as our operations are so 
managed, that if all the banks in the United States and Canadas would 
join us, thus furnishing the means and influence, we could operate 
equally successful in all parts of the United States, Canadas, and 
Provinces, 

An informal organization of banks in Philadelphia has been in 
existence about eighteen months, which has operated to some extent 
in that vicinity, and succeeded in sentencing to the penitentiary seven 
or eight of the most notorious forgers in that section, It is their 
design to have immediately a formal organization, which shall embrace 
all the banks in Pennsylvania, New-Jersey, and Delaware. 

We hope they will be successful in forming their Association, and 
can assure them, from our experience, that it is the only way to 
operate with a small tax, and any considerable success. 

The importance of union by the banks on this subject, is made daily 
more manifest by the constant discoveries of organized bands of the 
manufacturers and utterers of counterfeit money in all parts of the 
country. ‘ 

The Board of Managers have held eight meetings, at which reports 
have been made of the doings of the Executive Committee, and their 
doings approved. 

The oath Committee have held forty-two meetings during the 


past year, at which a great increase of subjects have been presented and 
discussed, relating to various matters affecting the interests of banks ; 
and have given special directions and authority in operating extensively 


against counterfeiters, which will be more particularly referred to in 


another part of this report. 
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It was stated in the last annual report, that a reward had been 
offered by the Executive Committee of five hundred dollars, for the 
invention of a paper and ink that would prevent the alteration of the 
name or the denomination of bank-bills. 

The sub-committee having the matter under consideration, examined 
and tested a large number of applications and plans presented, and 
published a detailed printed report in May last, which was sent to each 
bank belonging to the Association, which renders it unnecessary to 
speak at length on this subject at the present time. As this report, 
however, may fall into the hands of some parties interested, who did 
not see the report referred to, “upon the subject of bank-notes,” it 
may not be amiss to repeat here the remarks upon which the few last 
conclusions are based, together with the conclusions arrived at, which 
were as follows, to wit : 


REMARKS: 


“The Executive Committee having instituted, through another com- 
mittee, an inquiry into the possibility of copying or counterfeiting 
bank-notes by the Crystallotype process, through the chairman of this 
committee we are made acquainted with the fact that it can undoubt- 
edly be done, so as to escape detection, to an alarming extent. We 
have seen that by a kindred process (Photographic it is said,) the Bank 
of England’s officers, always on the watch to detect forgeries and alter- 


ations of bank-notes, and especially of those of its own, have been 
deceived by the perfection of the copy; and, judging from the few 
experiments made under direction of the Committee referred to, we 
have no doubt that, by the Crystallotype process, bank-notes can be 
so well copied as to be passed into the bank issuing the original note 
as certainly as the original itself. Indeed, one such note, or copy, has 
been taken and presented to the cashier of a bank in State street; 
who, expressing some surprise at the appearance of the note, (as well 
he might, for being among the first taken on bank-note paper, its 
appearance was bad enough,) yet unhesitatingly declared it to be a 
true bill, beyond all doubt, because the signature was genuine—was 
his own signature; of that he was sure! e risk of a note’s being 
copied by Crystallotype, Photographic, or other similar process, so far 
as now known, attaches to all notes printed simply with black ink. It 
is believed that very fine print cannot be so perfectly copied as a pic- 
ture, and that certain colors cannot be reproduced at all. Red pro- 
duces black. This belief and this fact suggested to the Committee 
having this matter in charge, that if bank-notes were printed all over 
with fine letters in red ink, one half the name of the bank, and the other 
half the value of the note, as a ground-work, giving a pink appearance 
to the paper, and the bank-note, in the usual style, was printed thereon 
in black ink, the note could not be copied successfully by the processes 
referred to; and that alterations would be rendered more difficult, as 
the note would hardly ever get so badly worn but that some part of 
the fine lettering would remain to show its origin and value, upon a 
close examination.” 
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“ And after a careful review of the applications for the reward, and 
of the letters received from sundry banks in reply to queries issued by 
the Executive Committee upon the subject of bank-notes, we are of 
opinion that it is desirable, as an experiment of much promise, that the 
issues of bank-notes should be of three classes: ones, twos, and threes, 
forming one class; fives and tens, another class; twenties and up- 
wards, a third class; that these classes should be sufficiently diverse 
to make it apparent at once to an ordinary observer that a note altered 
from one to the other, is an altered note, and from what class; while 
the whole should have a general character and appearance as bank- 
notes—paper money. The first class, ones, twos, and threes, should 
be the ornamented, picture, fancy notes of the Bank; the second, fives 
and tens, should be of the character of the fives and tens issued by the 
Globe, Lowell, and some few other banks; the third, of the character 
of the large notes of the old Perkins stereotype steel-plate, which might 
be sufficiently embellished, if desired, by end-pieces containing heads of 
well-known men in public or private life. It is believed that this plan 
might be adopted without diminishing the circulation of any bank, as 
the persons usually retaining a bank-note for its picture, would be 
most likely to retain one of the smallest value; and that, if adopted 
into general use, the alterations of value would usually be confined 
within classes—that is, in one to two or three; five to ten; and 
twenty, upwards, to one thousand dollars; and might be rendered 
more difficult by the separate and differing construction of the notes of 
each class, always preserving the general characteristics of the class, 
and never infringing upon the distinguishing one for small notes. 

“To prevent the alteration of the name of the bank in bank-notes, 
whereby the name of a sound bank may be substituted for that of a 
broken one, we must rely to a great extent upon the ink used in print- 
ing bank-notes, and the manner of using it. We do not give up all 
hope of obtaining an indelible ink; and when obtained, and until 
obtained, all bank-notes should be printed upon bank-note paper before it 
is sized. When thus printed, the ink sinks more into the body or 
substance of the paper, and it becomes more difficult to remove it 
without destroying the paper itself. The impression is more perfect, 
‘sharper,’ and the sizing tends to sink a portion of the ink yet deeper 
than it was left by the printing. It is believed that there are no 
serious, no insurmountable objections to this course. It would involve 
the necessity of a sizing-room as a necessary appendage to all bank- 
note printing-offices, but would not greatly increase the expense of 
printing and paper. The paper could be better sized for use, it is 
believed, in this way, both as regards the durability of the note and 
the beauty of its impression, than it is now done. We hope that this 
mode of printing and sizing the paper of bank-notes may come into 
general use.” 

“Some six or eight of the applicants for the reward propose that 
the one-dollar notes should be every way smaller than the twos—the 
twos larger than the ones, but every way smaller than the threes— 
and so on; for each note a different size. This plan we suppose would 





708 On the Prevention of Counterfeiting. [ March, 


be impracticable in general use; as, if the notes differed from each 
other progressively but one third of an inch each, the total differences 
between a one dollar note and a thousand-dollar note would be three 
inches ; a difference which, quite objectionable on other considerations, 
is open to the very serious one that it would probably lead to constant 
errors in the count of money in packages. A modification of this 
plan, and applying it only to the ones, twos, and threes, we should 
like to see introduced by some bank, that its practical operation might 
be judged of. For instance, we should like to have some bank issue 
this class on paper of the same outline size as that of its other notes, 
but leaving a margin of an inch on the right-hand end of the one-dollar 
note, uncovered by the vignette, denomination, (figures,) or any part 
of the note except its outline line; two thirds of an inch on the two- 
dollar notes; and one third of an inch on the three-dollar notes. 
Should the plan succeed, and in process of time be generally adopted, 
and the size of these notes be universally the same, it would seem to 
be very difficult to alter one of them to a note of a higher class so as 
to escape detection when offered to any one at all ‘acquainted with, 
and observant of, the paper money usually in circulation.” 


CONCLUSIONS: 


“1st. That nothing has yet been offered which the Committee can 
recommend as a perfect protection against alterations. 

“2d. That the attainment of the object, by the means proposed to 
itself by the Executive Committee, and for which the reward was 
offered—that is, by some invention of paper or ink, singly or in com- 
bination—has not yet been accomplished. “~~ 

“3d. That it is recommended to the banks to adopt some means 
immediately to protect themselves against the counterfeiting of their 
notes by Crystallotype, Photographic, or any similar process; and 
that the Executive Committee recommend—as the best mode known 
to it of doing that, and at the same time of adding further difficulties 
in the way of altering bank-notes—to have the name of the bank, and 
the denomination of the note, in fine lettering, printed first on the face 
of the note, in red ink, as a ground-work upon which to print the 
regular usual impression. 

“4th, That it is recommended—in order to put a stop to most of the 
alterations now in circulation—and which, as a general rule, are those 
only which have ever been in circulation—that the banks do adopt, so 
far and so fast as they can, the classifying of their circulation, as herein 
recommended, so that no note less five can be altered to a five, 
or to a larger denomination; and no note less than twenty can be 
altered to a twenty, or to a larger amount, without risking certain and 
immediate detection. 

“Sth. That it is recommended that bank-notes should be printed 
before the paper is sized, as a great protection and a great advantage. 

“6th. That we should like to see the experiment tried of having bank- 
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notes of three dollars and under printed smaller than the other notes 
in circulation, in the manner proposed herein.” 

Any bank desiring a copy of the “ Report on Bank-Notes,” it can 
be furnished on application to the Secretary. 

A reward of one hundred dollars was offered in May last to manu- 
facturers of bank-note paper, “ for the best specimen, in the opinion of 
the Executive Committee, of bank-note paper, of not less than five 
hundred sheets, which may be submitted to them on or before the first 
day of January, 1855,” 

his reward was not offered as being deemed an equivalent in itself 
for the time, labor, and expense which might be bestowed upon speci- 
men sheets by the paper-maker who might be disposed to compete for 
the prize; but it was hoped that it might be regarded as worth con- 
tending for, as a substantial evidence, if obtained, of the consideration 
and estimation in which this product of his skill was held by a con- 
siderable body of gentlemen best fitted by experience to form a correct 
judgment upon its merits; and whose decision would probably greatly 
increase its sale and use. It was also supposed that the proffer of the 
reward might turn the attention of all the manufacturers of paper for 
bank-notes to the subject, with especial reference to the production of 
a stronger, more durable, and firmer article, without a sensible 
increase of bulk; and induce them to exercise their knowledge and 
ability, derived by them from experience in its manufacture, to the 
attainment of these ends. At the time of the preparation of this 
report, no application had been made for the reward. The time, how- 
ever, within which application must be made, has not yet expired. 
Meanwhile, if this effort to procure a better article of bank-note paper 
than that now in use should be unsuccessful, the managers do not 
intend losing sight of the matter, but will use due efforts to accom- 
plish so desirable a result as opportunity may offer. 

The Association having been applied to by officers of the law to pur- 
chase counterfeit bank-plates, bills, dies, and implements used for 
connterfeiting, after having been used as evidence to convict counter- 
feiters, and presuming that the laws of most, if not all of the States, 
do not require the destruction of such plates, bills, and implements, 
the Secretary was instructed according to the following vote, to wit : 

“ Voted, That the Secretary be instructed to confer with some 
prominent bank in each State in the Union, as to the best means to be 
used to procure the passage of a law in such State, making it obliga- 
tory upon the courts thereof to take charge of all counterfeit notes and 
plates, dies, and other implements used by counterfeiters, which may 
be taken possession of by the officers of justice therein, and cause the 
same to be destroyed, as soon as the ends of justice will permit; and 
making it the special duty of such officers to take possession of all 
such notes and plates, dies and implements, which it is in their power 
80 to do, and to deliver them to said courts, to be dealt with according 
to law. Also, making it obligatory upon the courts to destroy the 
plates of all banks that may close up their business, by failure, expira- 
tion of charters, or for any cause whatever, that such genuine plates 
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may not fall into the hands of counterfeiters, which, to our knowledge, 
has been the case.” 

The subject-matter contained in the foregoing vote is very important, 
affecting as it does, the banking interest of every State in the Union; 
and proper efforts should be made to procure the passage at once of 
all necessary laws on this subject. 

The plan adopted in August, 1853, and continued to the present 
time, of offering rewards for the conviction and sentence of engravers 
of plates for counterfeit bank-notes, or dies for altering the same—also, 
for each person convicted and sentenced for uttering counterfeit bank- 
notes, works admirably, as the marshals and police officers, in various 
parts of the country, are on the alert for this class of individuals. 

By the last annual report fourteen persons were convicted and sen- 
tenced during the year preceding. 

From February 15th, to December 31st, 1854, sixty-four persons 
have been convicted and sentenced, and twenty-two more are in jail 
awaiting trial, or under bonds. Several persons have been released 
for want of proof. 

Our success, in connection with the authorities of Canada, in sentenc- 
ing to the Provincial Penitentiary, for seven years each, persons who 
have for many years engraved the plates, and manufactured counter- 
feit bills, on several of the New-England banks, some of which have 
been well calculated to deceive, strikes a blow at the “ fountain-head,” 
and parties engaged in this business will perceive that neither old age 
nor wealth will screen them from the justice and majesty of the law, 
if they persist in following this nefarious business, ‘ 

Willard Gleason, it is said, has been in the business of manufactur- 
ing and selling at wholesale counterfeit bank-notes for from thirty to 

ty years, is estimated to be worth from eighty to one hundred 
thousand dollars, and offered, when arrested, forty thousand dollars 
bail, real estate security. Presses, plates, and a variety of implements 
for counterfeiting, were found on his premises, enough to require a ¢wo- 
horse team to transport them to Montreal. 

Elijah Hurd, an engraver, as will appear on a subsequent page, in 
the remarks of Judge Aylwin, in delivering the sentence of the court, 
has been one of the most dangerous men in this department of counter- 
feiting known on this continent. 

He is reputed to be one of the best workmen in this country, and 
has been known and looked after by this Association for a long time, 
but his secret and secluded management and operations have been 
such for the last few years, as to thwart all attempts to bring him to 
justice. 

: He is now receiving the reward of his folly and depravity of mind. 

In this connection we desire to notice particularly the zeal, energy, 
and determination displayed by the Canadian authorities in ferreting 
out, arresting, bringing to trial and punishment, this old and well- 
organized gang of counterfeiters, who have for years flooded the United 
States with their forged notes, well calculated to deceive, and who © 
have been the means of sending hundreds of thoughtless young men 
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to prison, as utterers of their base manufactures; a gang who, having 
been joined by counterfeiters who had fled from our own cities to 
escape punishment, had become so formidable a body, that all attempts 
to bring them to justice had signally failed, until the government there 
took the matter seriously in hand, and with great firmness enforced the 
law; and counterfeiters who had fled from the United States unwhip- 
ped of justice, have found their way to the Provincial Penitentiary. 

Although we have done much the past year, and in some good 
degree, as we believe, have diminished the circulation of counterfeit 
bank-notes, there remains a great deal more to be done, and it can 
only be done by the wnited action of the banks, in furnishing the 
material aid to carry out our plans, Our expenses for the past year’s 
work have been very large, and if our doings fully meet the expecta- 
tions and approval of the banks belonging to the Association, we not 
only expect a continuance of their membership and influence, but con- 
fidently expect an accession to our numbers the coming year, which, 
with the experience acquired, will give us means to control, and we 
hope the day is not far distant when we shall be able to exterminate 
the business of counterfeiting, so far as it is carried on, as it hereto- 
fore has been, by regular organizations, with known heads, and places 
of business equally well known. 

It must be evident to every reader of this report, that in view of 
the vast amount of good already done to the community, the small 
charge for membership should not deter a single bank in New-England 
from giving this Association their sanction, influence, and aid, that 
much more may be done, not only for ourselves, but for the commu- 
nity, which we are in duty bound to protect to the best of our energies 
and ability. 

This being done on our part, we ask all good citizens to second our 
efforts, by aiding us at all times, when in their power, to bring makers 
and utterers of counterfeit money to justice. 

Board of Managers in A.D. 1854, — President: Grorcz W. 
Crockett, President Bank of North America. Treasurer: Amon D. 
Hopess, President Washington Bank. Setretary: Cuar.es B, Hat, 
Cashier National Bank of Boston. Anprew T. Hatt, President Tre- 
mont Bank. L. Guuutver, Cashier Union Bank. Ww. Hypr, Cashier 
Hampshire Manufacturers’ Bank, Ware. J. M. Tuompson, President 
John Hancock Bank, Springfield. Hznry W. Cusuman, President 
Franklin County Bank, Greenfield. Isaac Davis, Quinsigamond Bank, 
Worcester. Moszs Woop, President Rollstone Bank, Fitchburg. 
James G. Carney, Lowell Bank, Lowell. L. Batpwiy, President 
Brighton Market Bank, Brighton. J.B. Conapon, Cashier Merchants’ 
Bank, New-Bedford. J. A. Appieton, President Haverhill Bank, 
Haverhill. Joszrn 8. Cazor, Asiatic Bank, Salem. 
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BANKING IN NEW-YORK. 


Extracts from the Annual Report of D. B. St. John, Lsq., Superintend- 
ent of the New-York Banking Department, Albany, Dec. 31, 1854. 


Tux Superintendent of the Bank Department has the honor to sub- 
mit to the Legislature his annual report, as required by chap. 164, 
laws of 1851. 

REPORT: 


Since my last annual report to the Legislature, fifteen banking asso- 
ciations have been organized, and have deposited the securities required 
by law, to entitle them to receive circulating notes. 

Eight individual bankers have also deposited securities, and received 
circulating notes. 

The names and locations of the associations, the amount of securi- 
ties deposited, and the amount of circulation issued to each, is as 
follows : 

Names. ' Location. Seeuritics.  Circulation- 
Bank of Fayetteville,......... Fayetteville, .........+$102,423 $101,000 
Bank of Yonkers,......... .-+ Yonkers, 102,700 102,098 
Bulls Head Bank, New-York, ..... Serene 100,900 100,490 
Eighth Avenue Bank, ........ New-York, 105,037 
Farmers’ Bk. of Tansingburgh, Lansingburgh,.. be 100,200 
Frankfort Bank, on nkfort, 100,000 
International Bank, os hs 129,081 
Jefferson County Bank,*..,... Watertown,.......0.+ 
Merchants & Mechanics’ Bk.,*.. Troy, ...... a5:0:6-86.¢-0/0% 
Oneida Central Bank,........ 
Onondaga Bank, 
Otsego County Bank, 
Phenix Bk. in city of ~ Y.,®. os New-York, viens 


Pulaski Bank, Pulaski, - 102,773 ’ 
West-Winfield Bank,......... West-Winfield,........ 100,886 100,344 


$1,250,616 $1,114,617 


The names assumed by individual bankers, their location, the amount 
of securities deposited, the amount of circulation issued, reported 
under the act of April 15th, 1854, chapter 242, are as follows : 


Names of Banke. Securities, Circulation, . 
Bank of Bath, .....ceceesceccceccesseeee$59,237 - $59,094 
Bank of Canandaigua,.........+esesee+e+- 62,008 61,986 
Bank of Hornellsville,....... posses cesses 51,033 50,064 
Bank of Seneca Falls,.. 81,471 80,712 
Deposit Bank, Deposit,........ cecveececes 66,749 54,000 
Geo. Washington Bank, Corning,.......... 50,591 50,067 
Lake Mahopee 3B Bank, cccscccocsscocssces $1,560 50,400 
Medina Bank, .........sseeeee ecccccccce 51,940 27,000 


$464,519 $433,323 


* Association organized under the act passed April 10, 1849, chapter 313. 
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The total amount of circulating notes issued to banking associations 
and individual bankers, and outstanding on the 30th day of September, 
1854, was $24,661,572, for the redemption of which there was held in 
trust, by the Superintendent, securities amounting to $25,962,160.33, 
as follows, namely : 


Bonds and mortgages,...ssccsscseccecsceseeee essees $6,718,248 11 
New-York State stocks, 44 per cent, 00 
“ 5 5,931,218 16 


“ 5} 1,302,700 00 


. seeee 5,496,964 26 
—————_ 13,125,482 42 
Canal rev’e certificates, * 1,429,500 00 
United State stocks, “ 351,000 00 
“ 


hey te F> w+» 3,167,306 47 
——_——_ 3,518,306 47 
Arkansas State stock, = 221,000 00 
Illinois 5 “ ‘ 646,687 83 
Michigan “ “ A 172,000 00 
Cash in deposit, .....ccseccesesees Periyar etsy es: Sco seas 130,935 50 


$25,962,160 33 


In addition to the circulation issued to banking associations and 
individual bankers, the outstanding circulation issued to the chartered 
banks was $19,300,963, making the total amount of circulating notes 
issued to all the banks, banking associations, and individual bankers, 
outstanding on the 30th day of September, 1854, $43,962,535. 

In addition to the securities held in trust for banking associations 
and individual bankers, there is held in trust by the Superintendent, 
under special acts of the Legislature, securities amounting to $257,400, 
namely : 


For the Buffalo Trust Company, Buffalo, bonds and mortgages, $97,000 
Buffalo city 7 per cent stock, 3,000 


$100,000 
For the United States Trust Company, New-York, Auburn city, 7 per : 
COME BOCK, . .ccescccoccccccccccscvccsescserce ceccces «+ 100,000 


For the six chartered banks, as follows: 


Banks. Stocks, etc. Rate ofint. Under what act, Amt's, Totle. 
Bank of Geneva, late incor., New-York State, 6 percent, April 12,1848 sees 
6 “ 


Bank of Orange County,... | Can. rev. certif’s, Mar. 12, 1849, 
Cayuga County Bank, New-York State, 6 ses April 12, 1848, 
Central Bk., Cherry Valley, Can. rev. certif’s, 6 ws Mar, 12, 1849, 
Greenwich Bank, 5g 0C«w “ 
Greenwich Bank, ... * 
“a 


Making the total amount of securities held in trust by the Superin- 
tendent of the Bank Department on the 30th day of September, 1854, 
$26,219,560.33, as follows, namely : 

AT 
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For banking associations and individual bankers,. .. .$25,962,160 33 
Six incorporated banks, 57,400 00 
Two trust companies,.....+.-.++++ seaticnceaders 200,000 00 


$26,219,560 33 


At the date of my last annual report, the securities held in trust for 
banking associations and individual bankers, were $24,886,737.30, 
which shows an increase of securities amounting to $1,075,423.08. 

The securities held in trust for incorporated banks have decreased 
in the same time $1000, and the securities held for trust companies 
remain the same. 

The whole number of banks, banking associations, and individual 
bankers, including such banking associations and individual bankers as 
have given notice of their intention to discontinue the business of 
banking, is 334, namely : 

Incorporated Wanks,.......cccecccccccccccsccscvesece sos 
Banking associations, 
Individual bankers, 


Of this number, four banking associations, and forty-one individual 
bankers have given notice of their intention to discontinue the business 
of banking, and have returned a large proportion of the circulating 
notes issued to them, and for which a corresponding amount of securi- 
ties has been surrendered. 

From the quarterly reports received from all the banks, banking 
associations, and individual bankers, stating their true condition on 
the 17th day of September, 1853, the banking capital of the State at 
that date was reported at $76,692,075. From the last quarterly 
reports received, the amount of banking capital on the 23d day of Sep- 
tember, 1854, was ascertained to be $83,773,288, showing an increase 
of capital as reported by the banks and bankers to be $7,081,213, 
from September 1853 to September 1854. 

Of the forty-one individual bankers who have given notice of their 
intention to discontinue the business of banking, twenty-one have com- 
plied with the provisions of section 8, chapter 319, laws of 1841, by 
redeeming and cancelling ninety per cent or over of the circulating 
notes issued to them, and by depositing an amount of money sufficient 
to redeem the balance outstanding. ree of the four banking asso- 
ciations, have also complied with the provisions of the above-named 
act. 

The past year has been marked in the financial history of our State, 
as one of extraordinary financial embarrassment and difficulty. Nor 
has this been confined to our own State. It has extended through all 
the other States of'the Union. The change from an easy money mar- 
ket, to one of extreme stringency has been sudden and unexpected ; 
but, under all these adverse circumstances, the banks of our State 
have promptly met their liabilities to the bill-holders and the public, 
with but few exceptions. 

In but one case has the Superintendent been obliged to resort to the 


. 
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securities, held in trust, to pay bill-holders. The Eighth Avenue 
Bank, located in the city of New-York, allowed a portion of its notes 
to be protested at its banking-house, on the 10th day of October, and 
subsequently other sums were protested and deposited in this depart- 
ment, as required by chapter 203, laws of 1851. The notice required 
by this act was given to the Bank, to pay the protested notes, 
within fifteen days from the date of such notice—the Bank failed to do 
so. Notice was immediately given to the bill-holders that the notes 
would be redeemed out of the trust funds. The securities were 
advertised, and sold at the Merchants’ Exchange in the city of New- 
York, on the 21st day of November. $39,500 of the securities con- 
sisted of bonds and mo: es, which brought $31,405, or about 80 
per cent on the par value. e stocks were sold at a small premium. 
A dividend of 94 cents was made from the proceeds of the stocks and 
bonds and mortgages, which is paid to the bill-holders on presentation. 

The experience of the Superintendent, in converting bonds and mort- 
gages into cash, to pay bill-holders in this case, is similar to what it 
has uniformly been, when bonds and mortgages have been sold, to 
redeem circulating notes. 

It is believed that all the bonds and mortgages that have been sold 
under the provisions of the free banking law, since the passage of the 
act in 1838, have not produced over 75 per cent, in cad, on their par 
value, 

The experience of sixteen years has therefore demonstrated the fact, 
that bonds and mortgages do not prove to be acertain and ample 
security to bill-holders, and it cannot be supposed, that bonds and 
mortgages can be negotiated or converted into cash, on short notice, 
by the Superintendent, at their par value. 

The total amount of bonds and mortgages now held in trust by 
the Superintendent, and on which circulation has been issued, is 
$6,718,248.11. 

At the date of my last annual report, the amount was $5,777,577.39 ; 
showing an increase of eset eee ~ large = _ increase 
has taken place by depositi nds and mortgages, withdrawi 
stocks. As the nw aierd oth one half of all the securities depeed 
by banks may be in bonds and mortgages. 

It is conceded that the stock of our own State, and stocks of the 
United States, are a more convertible and a more perfect security, as 
a basis for banking, than bonds and mortgages, being more easily con- 
verted into cash, and having a more permanent and certain value in 
the market. 

I would, therefore, for the Ne RT a and for the 
Pp of having ample security deposited in the Bank Department, 
to deli the Seplaleieanh to redeem the circulating notes, issued 
to banking associations and individual bankers, at par, in case the 
bank or banker fails to redeem as required by law, respectfully 
recommend, that the present law be so amended, that bonds and mort- 
gages shall not hereafter be received as a basis for banking; or, if 
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received at all, that no more than 80 per cent shall be issued upon 
their par value. 

I am aware that this recommendation will find but little favor with 
some who are interested in banking, and principally for the reason that, 
previous to the present time, stocks of the United States and of our 
own State have been, not only difficult to obtain, but have commanded 
such high rates in the market, as not to yield a fair and remunerating 
interest to the purchaser. 

The price of stocks has no doubt been much enhanced by the great 
demand for banking purposes, but it is evident from the great number 
of banks that have given notice of closing business, that the business 
may be over-done, and that it may be more profitable to return circu- 
lation and dispose of the securities, than to continue banking. The 
debt of the State is to be largely increased during the next three years, 
for the purpose of completing the enlargement of the canals, and it is 
believed that the amount of State stock to be issued for that purpose 
will furnish a sufficient amount of securities to meet the demand of the 
banks now organized, or such as may be organized from time to time. 
This course will insure the sale of our State stocks from time to 
time, as it may become necessary to issue the same at reasonable 
rates, and increase the confidence of the public in the circulation of our 
banks. 


On the 26th day of October, R. M. Blatchford, Esq., of the city of 


New-York, was appointed by me as a _— agent to examine into 


the affairs and condition of the Eighth Avenue Bank. On the 6th 
November, he made a report to me of his proceedings. 

From this examination and report, some important facts in relation 
to the organization and management of this bank are brought out. 
The capital was reported to be $100,000. Of this sum, $56,200 only 
was paid in money. The balance, $43,800, was made up by notes of 
the directors, which had not been paid. The directors were found to 
be indebted to the bank for loans and over-drafts, over $38,000, mak- 
ing the total liabilities of the directors about $82,000. The bank owed 
to depositors about $29,000, of which 27,801.27 was due to depositors 
who had deposited the same in the bank as a savings bank, and for which 
the bank had agreed to pay interest. The bank seems to have been 
established for the purpose of borrowing money under the pretence 
of being a savings bank, and when so obtained, to loan it to the direct- 
ors, or allow them to draw it out on their own responsibility. 

From information received at this department, it is believed that a 
large number of the depositors were of the poor and laboring classes, 
who had deposited their small earnings in this fictitious savings bank. 

A refusal or neglect to pay this class of depositors, on demand, is & 
serious evil, and one that falls upon this class of individuals with pecu- 
liar hardship. The general opinion prevails, that savings banks are 
restricted in their loans and the investments of the funds deposited 
with them, by legislative enactments, and offer peculiar security to 
depositors. 
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Where the Legislature have granted special charters to savings 
banks, and have prescribed in their charters how the funds deposited 
with them shall be invested, this is so, and in this the Legislature 
have recognized the principle of protecting the savings of those who 
have not the information or knowledge necessary to protect them- 
selves. The legitimate savings banks should be considered as a kind 
of charitable institutions, designed to promote economy and frugality 
among a class of our citizens whose means are small and who most 
need encouragement. It is therefore but just to this class that the 
Legislature should direct how the funds committed to the care of the 
managers of savings banks should be invested, and that such safeguards 
should be placed upon them by the Legislature as will most effectually 

revent frauds and peculations. I would respectfully suggest to the 
islature the propriety of enacting a law restraining all banks of cir- 
culation and all individual bankers from holding themselves out to the 
public as savings banks, by any advertisement, sign, or in any other 
manner, 

In November last the Lewis County Bank, an incorporated bank, 
failed to redeem its notes on presentation at the banking-house in 
Martinsburgh, and allowed the same to be protested for non-payment. 
Information was soon after received at this department of such a cha- 
racter as induced me to believe that the bank was not only insolvent, 


but that fraud and collusion had been practised by some of the officers 
of the bank and other parties interested, and that a great wrong was 
about to be perpetrated upon the holders of the oe notes, 


Upon this information I appointed William Barnes, Esq., of this 
city, my special agent, as provided by law, to examine the books, 
papers, and affairs of the bank generally, as well as its officers and 
agents, who, under my instructions, proceeded immediately to Mar- 
tinsburgh, the location of the bank, and made the examination as 
directed. 

The President of the Bank, L. R. Lyon, the Cashier, F. W. Grannis, 
Henry B. Stanton, and H. R. Wilcox, of the firm of Stanley & Wilcox, 
of New-York, who were the redeeming agents of the bank, were ex- 
amined under oath by Mr. Barnes; and I regret to state that the 
report of my special agent confirmed my worst apprehensions. It 
clearly shows that fraud and collusion have been attempted and prac- 
tised in the management of the affairs of the bank, if no more heinous 
offences have been committed against the public and the laws, 

I have considered it my duty to call the attention of the Attorney- 
General to this case, and to invoke his aid in endeavoring, if possible, 
to protect the innocent bill-holders. No securities are held by the 
Superintendent, and unless the stockholders and directors are made 

onally liable, it is to be feared that the bills will be almost a total 
oss to the holders. ; 

The amount of circulation outstanding is $122,052, 

The notes of the following banks, which have failed, and the securi- 
ties of which have been sold by the Superintendent for the benefit of 
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the bill-holders, are redeemed on presentation at the Bank Depart- 
ment at the following rates, namely : 
James’ Bank, stock and estate, 91 per cent. 
Bank of New-Rochelle, stock and estate, 81 per cent. 
6 “ 


stock, par. 

Farmers’ Bank, of Onon stock and estate, 85 per cent. 

Merchants & Mechanics’ of Oswego, stock and estate, '77 

cent. 

Eighth Avenue Bank, stock and estate, 94 per cent. 

The Superintendent in his last annual report to the Legislature 
recommended a general revision of the laws of the State in relation to 
banks, banking associations, and individual bankers. The great num- 
ber of acts that have been passed by the Legislature, through a series 
of years,and the various amendments that have been from time to 
time adopted, render it important that this suggestion should be car- 
ried out; not so much with a view to alter or e existing laws, as 
for the purpose of digesting and simplifying the same. The commit- 
tee on banks, of the last Legislature made some progress in perfecting 
a bill or digest of the laws upon this subject, but were not prepared to 
present their views to the Legislature until a late day in the session, 
when it was deemed too late to give the subject that consideration 
which its importance demanded. 

The following table shows the number of banks whose charters will 
expire in each year, from the Ist January 1855, to the Ist January, 
1866, both inclusive, the amount of their respective capitals, (including 
State stock and canal revenue certificates,) the amount they are entitled 
to circulate, and the amount in actual circulation and on hand on the 
Ist October, 1854: 


Banks, Charters will empire, Capital, —* Cireulation. 


1st January, 1855, $2,306,000 $1,616,000 $1,615,992 
1st Mon. June, 1855, 204,000 203,970 203,932 
2d Tues. “ 1855, 150,000 175,000 175,000 
Ist July, 1855, 220,000 310,000 310,000 
1st January, 1856, 620,000 584,354 
1st - 1857, 2,640,000 1,623,001 
1st “ 1858, 200,000 299,983 
1st “ 1859, 200,000 299,955 
2d Tues. June, 1859, 100,000 149,884 
1st January, 1860, 350,000 4 475,000 
Ist June, 1861, 100,000 150,000 
lst January, 1862, 715,660 966,970 
1st !June, 1862, 600,000 422,211 
1st January, 1863, 1,975,400 1,797,415 
| We. 18 1,200,000 999,090 
1st 7 1865, 200,000 198,049 
1st “ 1866, 3,950,000 2,774,657 
Unlimited. 2,250,000 1,330,709 


$18,041,060 $14,910,370 $14,376,202 


bo 
& 
of 
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Table showing the times when the Charters of nine Incorporated Banks will expire, and 
the amount of their circulating notes outstanding and not returned to the Bank De- 
partment on the 1st day of October, 1854: 


Name of Bank. Charter will expire. Circulation. 
Bank of Albany,........... sesccecceeeee Ist January, 1855, $200,000 
Broome County. Bank, woccccccosccs. Bt ye 1855, 150,000 
Central Bank, Cherry Valley,...........+. Ist . 1855, 166,000 
Mechanics’ Bank, New-York,...........-. 1st 2 1855, 799,992 
Tradesmen’s Bank,.. 1st - 1855, 300,000 
Greenwich Bank,.......sesseeeseeeeeees 18t Mon. June, 1855, 208,982 
Hudson River Bank, . cececcesees 20 Tues, June, 1855, 175,000 
Bank of Lansingburgh,............ Ist July 1855, 160,000 
Livingston County Bank,..........s+2+-+- Ist “ 1855, 150,000 


$2,304,924 


THE FOLLOWING IS A SUMMARY FROM THE OFFICIAL REPORTS, OF THE LIABILI- 
TIES AND RESOURCES OF THE BANKS OF THIS STATE, IN 1848, 1851, 1853, 
4ND DECEMBER, 1854, 


Sept. 1851. 5 Dee, 1854, 
$57,572,025 
9,409,433 
27,254,458 
2,184,564 


$221,418,976 


Dee. 1854, 
Loans and Discounts, $135,176,741 $129,460,164 
Loans to Directors, .... ‘ 6,410,204 9,502,141 
r oe 6,100,588 2,642,691 
7,826,681 
20,050,906 
98,604 
5,827,555 
1,428,516 
472,554 
18,470,879 
15,327,065 
8,436,274 
12,257,029 
75,884 


$221,478,017 


Messrs. Pace & Bacon, Sr. Louis.—This firm resumed business on the 15th 
February. The Philadelphia Bank issued the following notice: 

“THE PHILADELPHIA BANK, February 12, 1855.—Notice is hereby given, that 
the drafts of Page & Bacon, of St. Louis, on the Philadelphia Bank, which have 
been protested for non-payment, will be paid on and after the 15th inst., with 
interest and costs of protest. repens B. B. ae 

Similar notices were issued tlantic e Bank 
America, New-York. a Pe IR . 
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BANKING IN THE SEVERAL STATES. 
I, PENNSYLVANIA. 


Extracts from Governor Bigler’s Message, 1855. 


Tus administration of Governor Shunk commenced the cancellation 
of the relief issues, and that of my immediate predecessor arrested the 
rocess, leaving $650,163 of this unsightly currency in circulation. 
Tn the spring of 1853, the policy of cancellation was again resumed ; 
and up to this date, $485,384.88 had been received into the sinking 
fund, applicable to that purpose, leaving the meagre sum of $154,778.12 
to provide for. The gratifying fact is apparent, therefore, that, without 
any further legislation on this subject, the entire outstanding balance 
of relief notes can be withdrawn from circulation and destroyed during 
the current year. It is true that these issues have not come into the 
Treasury as rapidly as the funds for their cancellation have accumu- 
lated, and that, consequently, a portion of the receipts have not been 
invested ; but this ditheulty will be obviated in June next, when the 


law will go into operation which forbids the banks and receiving 
officers of the Commonwealth to pay out these issues, and requires 
them to be presented at the Treasury for cancellation. We shall, 
therefore, soon see the last of a currency which has polluted the chan- 


nels of circulation for thirteen years past; and I trust that the lesson 
thus taught has been quite sufficient to warn us against similar errors 
for all time to come. 

My opinions on all questions that concern the currency have been 
so often expressed that they must be well known to the Legislature, 
and need not be given at length in this communication. Without, at 
any time, assuming it would be wise for this State, regardless of the 
policy of other commonwealths, to dispense suddenly and entirely 
with banks of issue, it has been unifurmly held that the amount of 
banking capital as a basis for paper circulation, should be closely 
limited to the urgent wants of commerce and trade. If the experience 
of the country is worth any thing at all, it has demonstrated the cor- 
rectness of this policy ; and that the use of small bank-notes should be 
discouraged and forbidden. In accordance with this view of the sub- 
ject, I have, on past occasions, refused to sanction any extensive increase 
of banking capital. 

Every commercial country is liable to alternate seasons of excite- 
ment and depression; to _ of extravagant over-trading, followed 
by ruinous revulsions. e reaction now felt is the inevitable if not 
the natural counterpart of an undue expansion of credit, in the form 
of bank-paper, railroad, state, and corporation bonds, and individual 
obligations. In those States where the free or stock banking system 
had stimulated the expansion, the workings of the reiction have been 
disastrous. In our own beloved Commonwealth the shock has been 
sensibly felt, though far less severe than in other parts of the country, 
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Her partial escape, it is believed, is mainly owing to her prudent and 
restrictive policy in the use of bank credit. It is, at least, very clear 
that had the free, or stock-banking plan, at one time so zealously 
advocated, been adopted in this State, or had our present system 
been greatly expanded, the position of affairs in our commercial 
metropolis would not have been so favorable as at present. Had the 
natural tendency to speculation received this artificial stimulant, the 
limits of safety, like the lessons of experience, would have been passed 
unheeded; as it is, some good men, in the pursuit of useful enterprises, 
have been prostrated. It is most unfortunate that, under this influence, 
all must suffer alike. Those who profit least by the expansion, are 
often affected most by the contraction. This is especially the case 
with labor, which is uniformly the last to be elevated in times of pros- 
perity, and the first to go down in those of depression. The banks, as 
@ general rule, make the most out of these convulsions. It is often 
their error to flatter the merchant and trader when. the tide of pros- 
perity runs high, and to forsake him on the first appearance of its 
ebbing. Even sound banks and of good repute, it is said, are seeking 
to make money out of the present crisis, by sharing their capital and 
its benefits with brokers and jobbers, instead of aiding the business 
community at legitimate rates. How far these allegations are war- 
ranted, it is difficult to decide; but it is to be me or that few, if any of 
our banks are justly liable to this charge, for such a practice would be 


highly improper, and well calculated to excite discontent. Such a 
departure from legitimate business would demand a prompt remedy at 
your hands. It a be difficult to confine these institutions to their 


proper business, with the prospect of better profits in other quarters ; 
but they should be made to feel that they have been created for a 
higher purpose than merely to enrich the stockholders. 


II. Missouri. 
Extract from the Governor's Message. 


The charter of the Bank of Missouri will expire on the 2d day of 
February, 1857. The grave and delicate question is presented to 
you, by this state of fact, What legislation is necessary to secure 
stability in the value of property, facilitate the operations of commerce, 
and shield the State from an influx of depreciated or worthless bank 
issue from our sister States? Shall the charter be permitted to expire, 
and the Bank be compelled to wind up its affairs, without any legisla- 
tion to meet the consequences? Or shall a system of free banking be 
adopted similar to those now prevailing in some of the north-western 
States? Or shall the present institution be re-chartered, with such 
modifications as experience has indicated to be necessary ? These are 
questions to which I have given the most anxious attention, and upon 
which I solicit your earnest deliberation. They are practical and not 
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abstract questions ; circumstances preclude us from treating them as 
we might, if our State was in its infancy, and our relations to the com- 
munities around us gave us the option of deciding what currency we 
would have, and what not. They should be decided in time for the 
officers of the Bank to make preparation for the future, and arrest, if 
possible, a convulsion in our monetary affairs, 

If the charter of the Bank is permitted to expire without further 
legislation, the consequences must be injurious in the extreme, The 
value of all our property will be depreciated, there will follow a series 
of fluctuations in prices, opening the door to fraudulent speculations ; 
the relations of debtor and creditor will be so disturbed that the latter 
will be compelled to seek relief in the courts of justice, and the pro- 
perty of the former will be ruthlessly sacrificed, and whole families 
suddenly exposed to poverty and want. Our State will be imme- 
diately flooded with the depreciated issues from the banks of neighbor- 
ing States, and our commercial classes will be overwhelmed in difficul- 
ties. This picture of what may be anticipated, is not over-charged, 
Similar results have followed in other States, from causes much less 
powerful to produce them, Nor can such a condition of things be 
materially alleviated by penal legislation to exclude foreign bank 
paper. If effectual, it could not relieve us from one tithe of the evils 
which I have enumerated. Our own experience, as well as that of 
every community in which it has been tried, proves that all such legis- 
lation is a practical nullity. 

Before any system of free banking can be adopted, it will be indis- 
pensable to amend the Constitution. That instrument empowers you 
to create one bank with five branches ; it empowers you to do nothing 
more. Its meaning is, in my judgment, too palpable to be misappre- 
hended ; and I cannot appreciate the reasoning by which it is attempted 
to be shown, that, although the General Assembly cannot establish 
more than one bank, it may authorize every member of community 
to do so. Before the Constitution can be altered, all the difficulties 
and calamities which it is so desirable to: avert, will have come upon 
us. Nor do I think that such an amendment would be either wise or 
prudent. Coin is our measure of values, and medium of exchange. 


Ill. New-Jersey. 


In the New-Jersey Senate a minority report (Mr. Allen) from the 
Banking Committee has been made. e report states that— 

“The General Law in New-Jersey had proved a decided failure. 
He did not believe that the majority of the citizens of New-Jersey 
were favorable to that law ; on the contrary, extensive business inter- 
course with the people convinced him that four fifths were opposed to 
it. The special banks of New-Jersey, in the darkest days of our com- 
mercial prosperity, have sustained themselves in the most satisfactory 
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manner, demonstrating their entire efficiency and integrity. He 
thought we should be careful how we destroyed a system which has 
thus proved beneficial and competent to all demands made upon it, 
merely because it has in some few instances been abused by foreign 
speculators, having no interest in our State, or the preservation of its 
reputation. 

“The Free Banking Law did not originate in this State ; it was con- 
cocted in Wall street. It is totally unsuited to our own business rela- 
tions, as has been abundantly demonstrated by its operations since it 
was first instituted. Out of twenty-four banks established under this 
law, only ten are in operation, three of the others are sued, and five of 
those in operation, after having given the system a fair trial, are applying 
for special charters. General banks do not discount or afford proper 
accommodations to business men; they cannot afford to do so, as can 
the special banks who have a cash capital. Under this law, a portion 
of the bank issues are based upon bonds and mortgages; and the 
experience of both this country and Europe demonstrates that bonds 
and mortgages constitute a poor security for bill-holders. 

“ Another objection to the general law is that we have no State debt, 
and all capital invested must go out of the State to purchase securi- 
ties; in other words, it is a system operating for the benefit of other 
States, at the expense of our own, Moreover, the free banking sys- 
tem invites fraud, and this fact is generally understood throughout the 
country. The Governors of Pennsylvania and Indiana both oppose the 
law on these grounds, and in the Eastern States they are returning to 
the old system. There is inevitably greater danger under the general 
law than under special charters, properly guarded. The stocks which 
constitute the banking basis under the general law will depreciate, and 
that, too, very frequently, just when accommodations are most neces- 
sary. Mr. Allen proceeded at length to advocate the re-charter of the 
banks, adducing many strong arguments in favor of their maintain- 
ance.” 

The New-Jersey Legislature are about to re-charter the old banks of 
the State, as the general law has been found of little benefit. The new 
charters provide, that in case of insolvency, the President and Directors 
of the bank shall be gee tee for the whole amount of the 
notes then in circulation; and that these notes shall constitute a pre- 
ferred debt upon the entire assets of the bank. These two provisions 
—making the directors liable, and the notes a preferred debt—if not 
an absolute, are a'salutary security to note-holders, 

The official Reports of the Bank Department of New-Jersey for the 
year 1854, show that, notwithstanding the presumed safety of the 
eee law and its various amendments, the most gross frauds have 

perpetrated under it. A late instance has demonstrated that the 
liabilities of the bank were over $50,000, and its specie on hand $250, 
while its securities were nearly worthless. This act demonstrates 
most conclusively the utter incompetency of banks, thus established, 
to furnish a sound circulating medium. 
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State of seventy-two Incorporated Banks and of the Free Banks of New-Jersey, on the 
Ist of January, 1855: 


RESOURCES. 
Old Banks, 
Loans and disoount. ++. +se +++» $1,168,920 25 
Stocks, 32,244 99 
Real estate, . 196, 201 80 
Other investments, ..... $se0< 81,925 89 
Due by other Banks,..... 1,600,932 98 
Notes of ditto,....... 349,867 08 
BOO... vo crchdeesecetiepse one ceccw,.,) 4emeen G0 


$10,776,688 59 


LIABILITIES. 


Cirenlation, ......++. 


Deposits, 
Due other Banks,......++.0ssceeeee 


$3,935,850 00 
2,842,032 00 
2,678,278 00 

443,656 00 


$9,899,916 00 


Free Banka. 

$1,410,414 59 
789,719 25 
44,720 39 
16,471 00 
209,775 57 
68,472 08 
71,857 33 


$2,677,438 21 
$1,378,935 00 
710,553 00 
612,184 40 
40,219 45 


$2,741,891 85 


BANK STATISTICS. 


COMPARATIVE STATEMENT OF THE LIABILITIES AND RESOURCES OF THE BANKS 
OF PENNSYLVANIA IN THE YEARS 1847, 1849, 1850, 1852, anp 1854. 


Nov, 1847, Nov. 1849. Nov. 1850. Nov. 1852. Wov. 1854, 
$18,478,382 $18,675,484 $19,218,154 $20,357,588 

11,885,780 11,988,314 14,624,908 

4,024,905 5,889,691 5,681,625 

15,412,286 «17,719,244 22,048,741 

1,926,523 1,787,515 1,856,576 

535,454 795,120 692,880 

490,270 554,586 1,157,806 

618,561 422,372 557,825 

60,619 2,548 10,983 

45,756 503,280 212,863 

12,302 -° 19,858 

$90,180 [°° 224,789 


Lisi it1Es, 


Due the Commonwealth,.. 
Relief Circulation,.... 


Dividends Unpaid, 


Total Liabilities, ..... $59,959,230 


Nov. 1847, 


+» $82,152,451 
7,362,659 


Gibtineuen sace « 859,959,280 





London Joint-Stock Banks. 


LONDON JOINT-STOCK BANKS. 


I, Lonpon anp Westminster Bank. 


Art a meeting of the London and Westminster Bank, held January 
17, Mr. J. L. Ricardo, M. P., presiding, the dividend declared was at 
the rate of six per cent, together with a bonus of five per cent free 
from income-tax, and the report and accounts were unanimousl 
adopted. It was explained by the chairman that the progress of busi- 
ness has been satisfactory, and that the various classes of accounts are 
steadily increasing. No losses have been incurred through the late 
American failures, and the present amount of the reserve fund is con- 
sidered ample for general contingencies, Although there is little 
expectation that existing prosperity will be interfered with, it was inti- 
mated that a continuance of the war may produce ulterior consequences 
which, despite the exercise of the strictest prudence, could scarcely fail 
to affect both banking and commercial interests, Under such circum- 
stances, it would be well not to rely fully upon the maintenance of a 
dividend at the rate either of 14 or 16 per cent. Annexed is an 
abstract of the report: 


“The directors have to report that, after making provision for all bad and doubt- 
ful debts, paying the income-tax, setting apart £2000 towards the new buildings 
in Lothbury and Bloomsbury, and presenting a gratuity of 10 per cent on their 
salaries to all the officers of the establishment, the net profits of the bank for the 
last half-year amount to £75,318 10s., which, added to £13,900 19s. 5d., unappro- 
priated from the profits of the preceding half-year, make a total of £89,219 9s. 5d. 
Out of this sum the directors have allowed interest on the rest or surplus fund at 
the rate of 5 per cent, and they now declare a dividend to the shareholders at the 
tate of 6 per cent per annum, and also a bonus of 5 per cent upon the paid-up 
capital. After these payments are made, there is a balance of £2954 2s. 5d., which 
has been transferred to the rest or surplus fund. 

“LONDON AND WESTMINSTER Bank, Deo. 30, 1854, 
£ 8s da, 
To proprietors for paid-up capital, seeeeesee 1,000,000 0 0 
To amount due by the Bank on deposits, circular notes, etc.,.... 7,177,244 19 10 
To rest or surplus fund,....... sroesereccsdrccceces .saNee L.& 
To balance of profit and loss account,....... Coccegeces cece 13,900 19 5 
To net profits of the past half-year, oeeeesee eeesesne 75,318 10 0 


£8,391,771 10 9 
{‘ CREDITOR. 


By government stock exchequer bills, and India bonds,........ 1,451,074 13 1 
By other securities, including bills discounted, loans to custom- 

CTS, CEC... orsccccrecavccccces ctecsccccccss 6,246,387 4 4 
By cash in hand,.......++0+- rasp 694,309 18 4 


£8,391,771 10 9 
Il. Lonvon Jomrt-Srock Banx. 


The half-yearly general meeting of the 5 ger of the London 
Joint-Stock Bank was held January 18, The accounts show that the 
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net profit realized by the Bank during the six months ending on the 
81st December last, together with the sum of £24,695 7s. 3d., carried 
forward from the 30th June, amounts to £93,680 2s. 8d., which enables 
the directors to declare a dividend at the rate of £10 per cent per 
annum, and a bonus of £1 Is. 2d. per share, leaving a balance of 
£180 2s. 8d. to the credit of the guarantee fund, now amounting to 
£156,032 10s. 11d. The dividend and bonus, free from income-tax, 
will be payable on and after Friday, the 26th instant. The financial 
position of the Bank is shown in the following statement : 


LIABILITIES AND ASSETS, DEC. 31, 1854. 
Dr. £ «68. 
To capital paid up,.........05. eepowes vee8e4 eapaasee eovccce 600,000 0 
Due by the Bank, 6,161,154 15 1 
Guarantee fund, June 30, 1854, £153,549 3 6 
Six months’ interest on ditto, at £3 per cent per 


———__ 155,852 8 
Undivided profit. for the last half-year, .......+.++++ ie Gbaiadoor 24,695 1 
Carried to profit and loss account, + 113,425 19 


£7,055,128 10 


Cr. 
By exchequer bills, India bonds, etc.,.....scssecceccescseees 729,794 0 
By bills discounted, loans, and cash, 6,291,609 9 


By building, furniture, ete.,.......+.. Sosewes Cobed eeewsvesee 33,725 0 
£7,055,128 10 


THE FRENCH LOAN OF 1855. 
From the London Times, January, 1855. 


Tux success which has attended the proposal of the new French 
loan has been so complete as to be even embarrassing. Five hundred 
millions of francs were asked for, and when the books closed on Tues- 
day evening, it was understood that the aggregate amount offered 
exceeded two thousand millions. And this was in France alone. 
English capitalists had applied for leave to contribute their cash to the 
extent of nearly half the whole sum required. Altogether it is not 
too much to say that, in response to the Emperor’s notification that 
there was a public need of £20,000,000 sterling for the expenses of the 
war, nearly eighty millions in ready money have been eagerly prof- 
fered, nay, almost thrust into his hands. The anxiety of the monied 
classes in Paris—especially of those whose surplus capitals were of 
the slenderest sp inscribe their names among the sub- 
scribers to the loan, was exhibited in ways partaking equally of the 
ludicrous and the picturesque. Permanent queues were established 
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during business hours at the doors of all the bureaux where books had 
been opened. Towards the close of the period allowed for subscrip- 
tion these gueues were formed at break of day, long before the clerks 
were in attendance, and the office-gates unbarred. At the very last, 
a crowd of intending creditors of the State took up their station round 
the bureaux in the evening, and actually bivouacked in the streets 
throughout a January night, in order to secure the chance of obtaining 
admittance next day. Poor commissionaires, who had no money to 
lend, sold the places of vantage gained by their patient vigils to those 
who had, for 30 or even 100 francs a piece. It is stated that the whole 
amount of the loan has been subscribed for by the lowest classes of 
applicants—those, namely, who wish to purchase under £20 sterling 
of annual Rentes, representing capitals of which £500 is the maximum. 
As it was promised in the original programme of the operation that 
these minor subscribers should be served first, it would seem that the 
applications from all the wealthier capitalists, both in France and 

mgland, must be totally refused. It is understood that the ten per 
cent deposit paid upon the inscriptions of larger amount has already 
been restored by the French government to the contributors. The 
British subscribers have also received notice of a similar re-payment 
from Messrs. Baring and Rothschild. 

One circumstance is well worthy of remark in this eagerness of the 
French industrials and bourgeoisie to advance their money to the 
government—their enthusiasm is altogether genuine. They view the 
transaction simply in its legitimate form, and seek to share in it on 
account of its intrinsic advantages. The credit and gratification attend- 
ant on the title of rentiers—the satisfaction of investing their savings 
in a safe and profitable security—the pleasure of assisting to carry on 
the war—these are the real impulses which have filled up the subscrip- 
tion list to such an overflow. There is little, if any, stock-jobbing 
influence at work. The spirit of gain to which the tory financiers in 
England were wont to appeal so recklessly during the last war, when 
they made their borrowing operations gigantic instruments of corrup- 
tion, and a “slice of the loan” was equivalent to a bribe of some 
hundreds or thousands of pounds, has found no stimulus in the present 
instance. The money has been raised under the most favorable con- 
ditions for the French ublic, without agiotage, without loan-monger- 
ing, without straining the resources of the bullion market, and without 
requiring the aid of those overgrown capitalists who were once believed 
to sway the financial destinies of the world. 

The experiment of inviting the contributions of small capitalists has 
now obtained a second and memorable success, proving that it was 
based on principles as sound as they were novel and bold. When, in 
March last, the trial was first made, and the subscriptions to the loan 
then effected received so remarkable an accession from contributors of 
this class, the unexpected result was attributed to a passing caprice— 
to the French passion for novelty—to the indirect solicitations of the 
government—to any thing, in short, except a genuine approval of the 
investment, and faith in the security offered. This second trial has, 
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however, established the fact. It is now proved that the Emperor 
Napoleon has found means to sink a shaft into a new mine of wealth, 
whose productiveness would appear to be inexhaustible. This has 
been accomplished, moreover, without in any degree tending to 
impoverish the nation, The sums now obtained for the supply of a 
great state necessity have not been withdrawn from industry or com- 
merce. Excepting such small fraction of the total amount as may 
be taken from the caisses d’épargne, the whole of the twenty millions 
subscribed by the minor class of contributors will have been furnished 
from what have hitherto been unproductive capitals. Every sub- 
scriber is called upon to pay down a deposit of ten per cent on his 
inscribed amount of loan in ready money. There have accordingly 
been two millions sterling provided already, with pledges for eighteen 
millions additional, by the thrifty industrial community of Paris, and 
the provinces. The money was, no doubt, in some instances rescued 
from the cabaret ; but in most was plucked forth from the secret 
hiding-places to which in times past the French peasant, or ovvrier, was 
accustomed to intrust his hoards. 

The event has revealed a new phase in the character of the French 
workman. Heretofore, the best specimens of the race, those who 
lived most industriously and frugally, and saved money, were distin- 
guished also for suspicion and secretiveness. They preferred to bury 
their five-frane pieces in the earth, or hide them away under the thatch, 
rather than let them go out of their own hands, even with the fairest 
prospect of a return with increase. It was often complained that an 
enormous amount of metallic currency was thus uselessly lying buried ; 
while, in times of commercial or political perturbation, the whole mass 
of coined money would disappear as if by magic, and not all the 
activity of the Mint could suffice to keep a sufficient quantity of the 
circulating medium above the surface, even to supply the ordinary 
demands of daily trade. Then it was believed that the Gallic indus- 
trial was affected by a propensity for hoarding money when he had it, 
which could not be controlled. The difficulties that were encountered 
during many years in obtaining popular appreciation for the savings 
banks in some degree countenanced this hypothesis, But the fact was, 
that for many generations the French rulers had done nothing to 
encourage investments among that class of their subjects, and much to 
chill and weaken their faith in the securities guaranteed by the State. 
Now that the Frenchman feels confidence in his government, and finds 
himself invited to commit his savings to its keeping, he hastens with 
the eagerness we have just witnessed to avail himself of the oppor- 
tunity. 

Encouraging as it is in every way to the Allies—as evincing the 
perfect confidence of the people in their Emperor, as proving the 
popularity of the war, and the almost boundless extent of the resources 
from whence its supplies may be drawn—the prosperous issue of this 
financial operation may well be suggestive to the Czar. It is not long 
since his own attempt to raise a loan of comparatively trifling amount 
was scouted upon in every mart in Europe. At home he has found his 
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revenues woefully restricted, and has to maintain the war by the agency 
of corvées, forced labor, and contributions in kind. These resources 
can be available only for a time. Sooner or later, the issue of every 
war must depend upon the soundness of what has truly been called its 
“sinews.” It may furnish no unimportant element in the conferences 
about to open at Vienna, when the Russisn negotiators find that, in a 
country not hitherto remarkable for the superabundance of capital, 
eighty millions have been offered, and eight actually paid, by an enthu- 
siastic people, at the first intimation from their sovereign that funds 
were wanted for the prosecution of the war. 


DEBTS OF EUROPEAN STATES, AND UNITED STATES. 


The following is a Summary of the Debts of Foreign States according 
to recent Official Tables. The whole reduced to sterling. 


Buenos Ayres, 
Canada Guarantecd,...... .....+- 


CI ds csicncsc gt dgssess 


Turkey, ....sccscsccsesceees 
United States of America,...... 
Venezuela, ...... .2...ccevees 
West-India Loans, 


Heavy Ropsery oF Gotp.—Two boxes of gold shipped from California, by the 
Northern Light, to Page, Bacon & Co., New-York, have been stolen. They con- 
tained forty thousand dollars’ worth of the precious metal. It is supposed that the 
robbery took place while crossing the Isthmus. It was not known until after the 
arrival of the vessel at New-York, when, upon the boxes being opened by the parties, 
they were found to contain iron instead of gold. 


48 
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(OVERNMENT, STATE, CITY, COUNTY, AND RAILROAD STOCKS, 
BONDS, Etc. 


NEwW-YORK, FEBRUARY 20, 1855. 





| | 
NAMES OF COMPANIES. | awounr,| NATURE OF BONDS. [IN WHEN PAYABLE! AT | DUE. wie 


Alabama & Tenn. River. i$ 833,000!1st mort. con. till1872) 7/1 Jan. 1 July x. \1872 Pee: 
Baltimore & Ohio . . 1,000,000/Transferable—taxed| © Quarterly, Bi 5 80 

do. do. See 1,128,000 Coupons, free of tax 6 January, July; |; | 81 | 82 

do. 700,000} 0. do. 6 Half-yearly He 3/4| 80 
Bi ufalo & state line . 600,000|1st mort., not cony. | 7/April, Oct. | (N,Y¥./1866 |X| 95 [100 
‘ 300, 000|No mort., do. : 7 January, July) 361 se 
Ruts & New. York City’ . 1,200,000) Ist mort. rr Divers 860) os | se 

tellefontaine & Indiana. |. 600,000}Ist do. ‘convertible! i January, July at) $ | 93 
Cin.. Wilmington, & Zanesville | 1,300,00U/Ist do. do. : 7May,Nov. | b a=) | 88 
Cinctanetl, Hamilton, & Dayton “Sy, 000, 2d mort., not conv. | 1 | 924/295 

7 Nes 1,000,000/3d do. do. 7 May, Nov. ~ mabe 
Cincinnati & Marietta . 2:500,U00!1st do., conv. till 1862) 7 January, July 56 | she 
Cleveland,Painesville,&Ashtabula| 567, -000/1st mort., not cony. | 7 Feb., August e) 9% 5 
Cleveland & Pittsburgh... 800,000 do. convertible | 7/Feb., August | 
do, do. ee 1,200,000] do. 2d sec., conv, | 7 March, Sept. 
Neveland & Toledo. ‘525,600| do. not conv. 7 Feb., August 
do. do. (Ohio Func.) | 900,000} do. convertible 7 Divers, 
Cc hicago & Rock-Island, (Illinois) do. conv. till 1858 | 7/10 Jan., 10 July; 
Caicago & Mississippi . . do. do. 1857| 7 April, Oct. | 
- go. ee ae do. not cony. 7, April, Oct. 
2d mort. con. till 1858} 7) January, July; 
ist mort., not cony. | 6 April, Oct. 
2d mort., convertible! 7/March, Sept. 
do. conv. till 1863 | 7 January, July 
do. not cony. 7\Feb., August 
do. convertible | 7 7 January, duly} 
do. do. 7\May, Nov. 
Niinoia Central . . . . Mort., notcony. {7/1 Oct., 1 April 
Illinois Great Western jist mort., do. {10 April, Oct. 
Jeffersonville (Ind. to Louisville) 300,000! “do, Ist sec. do. 7 March, Sept. 
30u,000| do, 2d do. do. 7) April, Oct. 
Lake frie, Wabash, & St. Louis do. cony. till 1859} 7 Feb., August | 

Lawrenceburgh & Indianapolis 500,000) do. do. 1837| 7 March, Sept. 
iattle Miami. a 5 | do. not conv. | 6 April, Oct. 
Maysville & Lexington .° . 500,000! do. conv. till 1860 6 January, July! 
Madison & Indianapolis . . 500,000] do. convertible | 7/May, Nov. 
Michigan Central... . . /No mort., do. } § April, Oct. 

do. See eee i | do. do. | 8 April, Oct. 

do. itGe of ss do. notcony. | §Semi- annually) 
Michigan Southern .  . Ist mort., do. 7\May, Nov. — | 
Milwaukee & Mississippi. . j | do. lst sec.con. 1857) 8} sramaary July} 

do. a Sa is 350, do.2d do. — 1858) 8/April, Oct. 
New-York Central .~« oe No mort., not cony.| 6 May, Nov. 

do. do. (Subscription)! — 73 do. do. _ | 6|May, Nov. 

_ do. do. _ convertibles | 000 No con.15 Je’57 to 59, 7/ June, 15 Dec. 
New-York & New-Haven . . | _ 750,000! do. do. 7 June, Dec. 
New-York & Harlem. . . | 01st mort. do. 7 May, Nov. 
New-Haven& New-London. . ,00U} do. do. 7:10 M’ch, 10 Sep. 
New-Haven & Hartford .  . do. do. 6 January, July) 
New: Albany and Salem ae 500,000} do. onist sec. |10'April, Oct. 

- «+ | 2,325,000) do.other do, con.’58| 8|May, Nov. 
Nor thern Indiana, ‘ + 1,000, 000) do. not cony. 7 Feb., August 

_ do. do. Goshen Branch | 1,500,000! do. do. 6 Feb., August 
NorthernCross «. . . | 1,200,000} do. convertible iJanuary, July 
Ohio Central ‘ ° ee 1,250,000} do. conv. 8 Feb., August 

bon F ee 800,000/2d_ mortgage. 7\May, Nov. 
Income .° . 600,000 Income conv. 7 April, Oct. | 1858-60) X 
onis t Pesmapivania ‘ | 1,750,000! 1st mort., conv. | 7 January. July 1865-66! X 103 
ae in % 600,000 Income, no mor. con.) q \April, Oct. $873 78 
Ohio & Satlens e ° 1,000,000} Ist mort., conv. | 7/Feb., August 1867 
Panama Oe ae ae a 2,378,000) No mort. con. 1856-58 7 January, July it} 
peonsrvivenia ° ° | 5,000, 000) lst mort. = 1860 71 Jan., 1 July | 
— ing i i aa | 6,014; 000} do. . 4 g \January, July; 


| 3.034,0002d mort... 6) April, Oct. 

Scioto & Hocking Valley. 300,¢ 7, May, Nov 
Springf., Mt. Vernon, & ittsburgh| 500,000 1st mort. Ist diy. con. ‘\januery,. July 
Steubenville & Indiana e 1,500,000, do. convertible | 7 January, July 

do. Guaranteed 500,000 2dmort.guat.Pa.R. ~ qi |April, Oct. 
Sateen R. R.’s guar. by State {lst mort. conv. 
Terre-Haftte & Indianapolis. 600,000) do. do. q |March, Sept. o 
Terre-Haute & Alton 1 000,000] do. do. 7\Feb., August iphi | 
West Chester and Philadelphia . 400,000} do. conv. till 1863 | 7\January, July; hi 487 
Wilmington & Manchester (N. Ca. )} 600,000, do. conv. till 1865 | 7\June, Dec. 1 


| | 


“ X stands” for Ex-Interest. 
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1856 Jan. July. 
- 1862} do. 
es “183 
¢ > Coup. b’s. 1808. 
do. 5perct. do. 1865 
State Securities, 
N. Y.6 perct... ee ~"62| 
do. do. 
do 
do, 
do. 
do. 5 
do. fo 
do. per ‘ct. 1858-75964 
Canal Certitic’ 8,6 p. ct...1861\ Jan. July. 
Oiiio, lo. 1856) = do. 
(lo. do. 
do. 
do. 
do. 5 percent. 
Pennsylvania, 5 per ct 
do. 5 per ct. coup. 
*M: senneeeneete, 5 perce 
Kentucky, - ct.b’d. iss 73 \Jan. July. 
lilinois, int. Imp. 6 p. ct.1847|/ do. 
do. 6 percent. Interest do. 
Indis ana nae 5per ct 
dk » 
do. Canal Sy om see ct. 
do, Canal Pref. do. 
Maryland, do. “t 
by 


Jan. April. 
= 


do. 
51 per ct.. 


Jan. April. 
July, Oct. 


laos, April. 
ina, Oct. 
Nov. 


do. 5 

Alabama, 5 

iana, 6 per ct. a. % 

Tennessee, 5 do. 

do. 6 do. 

Virginia, 6 do. 

Missouri, 6 do. 

N.Carolina6 do 

Georgia, 6 do... 

California, 7 

City Securities. 

New. Tork 5 per ct.. ee Feb. May. 

2 70-"75\§ Aug. Nov. 
~ Bond, 6p.c. “ere "81 Reb, Aug. 
‘Alleghany do. do. 1875-77\ Jan’ July. 
Baltimore do. do. 1870-90\Ja Ap. Ju. Oc.| 
Beookly > _ soecccee April, Oct. 
rooklyn 0.0a0. . . 

“Cleveland do.W.W7p. -< “a? 

“Cincinati do. 6 p.c. 
“Chicago do. do. 
*Detroit W,W. 7p. = 
*Jersey C. do. 6 do. 
*Louisvilledo. 6 do. 
*Milw’ kie do. 7 do. 
salemphis do. 6 do. 

*Norfolk do. 6 do... 

‘N. Orl’ns do. 6 do... 
Philadelp. 6 do... 
*Pittsb’ ‘gh do. 6 do, 6 
*Rochest’rdo. 6 do... 
*St. Louis do. 6 do... 
*Sacramentol$ do.... 
*S.F ranciseo 4 — 

_, do. | tN-Y, 

Wheeling, mun. bnds. %, i874 Moreh Sept. 

County Bonds. | 
*Alleghany,Pa.6 p. ct. X 

"Fayette, Ky. 6do.X1ssi-a3 99M. July. 
‘Bourbon. Ky. 6do. X. 81-82, 
*Mason, Ky. X. 81-’ 82 
*St. Louis, Mo. 6 1 
*Boyle, Ky. 5 
*Clark, Ky. 
*Muskingum, 
*Belmont. O. 
om am, 0. 190: 

*Knox, 0. 7 do. X..1873 March, Se 

pt. 

Railroad Bonds. | 

N.Y.Central 7 p. ct...1883 May. Nov. 

Erie Ist mort. do. ..1867| do. 
do.2d do.cony.do. ..1859 March, Sept. 
do. 3d do, do. ..1883} do. 
do. Income do. 2.1875 Feb. Aug. 
do. Convertiblesdo, . 1871 do. 
do .1862 Jan. 


Hud’n R. ist mor. do. 1869-70 Feb. Aug. 
do. 2d do. do. ..186016 Ju. 16 Dec. 


18 7| Feb. Aug. 
ia pan. — 


103573, Go: 
71 May, Nov.. 


do. 
do. 
do. 


U. S.Gov. Securit?s.| 17. PAYABLE. 


“1105 


OFF’D, 
1023, 4 
i” 3/4. 4 


iln4 118 
11714 '118 
108“ /109 


tii 


104 ij 
107 his 
lil 

100 | 
{L002 
100 | 
J0L 
99 jl 
/1001/2|103 
{103 

\106 
8714} 87 
90 i 


i103 
4 


¢ 1 


102 
98 
92 

wl 





88 
78 





79/2! 80 
| 86 
| 77 78 
110212'103 
{1032 105 


va 2 
Lita 102 
{| $2ta| 94 


% | 
991/2 


9814 
88 


82 
9314) 


Government, State, and City Bonds. 


AsK’D| Railroad Bonds. 
{| Hud’n R. conv. YY 
0. 


‘nae 


\ 
| 





2 1A\| p 
100 {} 
102 


9 | 
| 86/2)| 








| Baltimore & Ohio... .100 
| oe 0 & Rock. Isl’d 100 
| m., 
Slevetand: Col. & Cin.100 


i| 
| Commerce... eos 
|| Eagle 


}| Merchants’...........000+ 1100 


| Shawmut. 


|| Paris,... 


731 


INT. PAY’BL.|OFF’D./ASK'D 


ct. 1867 May, Nov.| 72 | 73 
..1860 |May. Nov./ 98 = {100 
..1861 |Feb. Aug. | 95 = [100 
11875 | April, Oct. | 701/2} 71 

Last year 


R.R. Co.'s. Dividend 


Michigan South 
North. Indiana do. 
|| Illinois Central do. 


48 Ble 
hs a 
108 a4 
6912 70 
45 45 


#2 
Sling 


April, Oct. 
Feb. Aug. 

Feb. Au 
00) 1: Jan. July. 


do. 
M’ch, Sept. 
, Oct. 


& Dayton re 


Cleve. & Pittsburgh.. 
| eqvetend 5 Toledo.. i 4 





L 2 
32 
‘ 
3714 
95 
92 

*/100 
81 
93 
90 

123 
92 


89 
119 


qs 
3734 
% 


95 
103 

83 

9312 

901/72 
124 


93 
ap 


| Hudson 
| Illinois gente. 
| Little Miami.. 


do. con. st. “100 
| New- Jersey..... 50 
| Northern India’ 
do. _ con. st.100) 

| N. Haven & Hartford.100| 0 9314 
| New. York Central... .100)1 2 

Y. & New-Haven100| {15 Re 15 Au 
| Ohi & Pennsylvania.50! if Jan. July. 
Panama 100 70 do, 
May 15 No. 
6 |Jan. July. 
Feb. Aug. 


120 
04 





107° 108 
J 93 
di **'50! 534 56 

| Read e Watertown. .100 0 65 

Miscellaneous. 

| N. Y. Life & Trust Co. ue 10 
| Ohio do. 0) 8 
N. Y. Gas-Light Co.. le 
| Manhattan do. ” 
a. & Hud, Can. Coi00) 9 
Pentsyivania Coal Co. 50) 
8. Bank 100| 


mentee Banks, 
Stantis 


Atlas 
Blackstone. 


Feb. Aug. 


8 (Jan. July. - 


85 
135 [14y 

14a 1143/4 

10 |F . 
In liqdatt’ 'n 10 as 


Deena. 


& 


Boylston 
Broad way, (S. Boston).. 


~ 





Eliot, (new)... 
| | ey A eee 
| Faneuil Hall.. 
Freeman’s 

| Globe. 


k 
Mechanics’, (S. Boston).. 


| Shoe and maaan. 


> 





| Washingtoes. 
Webster, (new). 


Exchanges. 
| London,.. 


4 
1/2 A 104 (105 





60 days’ st. 
“ 
”“ 


1091/4) 1093-4 
5.1236.5.13% 


41 413, 
4196) "4 
19 J 


4134 
36 
5.15 


Amsterd: 
Frankfort, 
Bremen, 
Hambur; 
Antwerp. 


79 
aye 
5.18% 








N. B. All Stocks not specified as Bondsare transferable by inscription. All Bonds (except Hudson Ist and 


2d Mortgage and Erie C 


onvertibles) are payable to bearer. 


“*” denotes Ex-interest or Ex-Dividend. 





Counterfeit Plates. 


( Correspondence of the Bankers' Magazine.) 
BANK FRAUDS. 


Maven Cuunk, Pa., Jan. 26, 1855. 
To tHe Eprror oF THE BANKERS’ MAGAZINE: 

Mr. Eprtor: On reading your article in January number, on the Market Bank, 
a plan occurs to me as affording the required check, without the great additional 
labor of keeping duplicate ‘‘deposit” and “check” books. 

Let the dealers’ ledger be provided with an additional column or space, in which 
to extend footings of the month’s postings on Dr. and Cr. side of each account, 
separate frorh the amounts of the previous month’s postings. These columns would 
of course show, at a glance on each account, the total of postings Dr. and Cr., for 
each month separately. 

Then, at the end of the month, let these special footings for the month be drawn 
off like a trial-balance sheet, showing the total of all postings to each side of the 
ledger for the month, These, if right, must agree with the totals for the month of 
the check-book on one side, and of the deposit and discount-books on the other 
side, and also with the total of the month’s postings to account of individual deposits 
in the general ledger, (which should also be extended into a special column.) 

This would furnish a check upon the general book-keeper, the teller, the check- 
clerk, and the dealers’ ledger book-keeper; besides being a great help to the latter 
in checking his additions, and, especially, in enabling him to discover, in case of a 
difference in his balance-sheet, on which side to look for the error. I have not 
thought carefully of this, but see no objection to its adoption. If you think well of 
it, please suggest it. A BANKER. 





COUNTERFEIT PLATES. 


To THE Epitor OF THE BANKERS’ MAGAZINE: 

I wave lately received the ‘‘Second Annual Report of the Board of Managers of 
the Association of Banks for the Suppression of Counterfeiting,” and am much 
gratified to observe that their effects have been very successful towards bringing 
counterfeiters to justice. 

The country is still flooded, however, with counterfeit and altered paper, and the 
increasing skill of counterfeiters together with the alarming effects produced by the 
Photographic process, by which bank-notes are so skilfully copied as to defy detec- 
tion at the counter of the bank that issues them, has made it important to devise 
some scheme whereby banks and the community should be protected. 

We stand in need of checks against counterfeiting, and against alterations of titles 
of banks, and of the denominations of notes. 

Against counterfeiting by hand-engraving and by machinery we can have no 
other protection than the superior skill and excellence of workmanship of the 
engravers of our plates. Against the arts of the photographer we must invoke 
science. 

Let me make a few suggestions through your Magazine, whereby the efforts of 
counterfeiters may be more effectually prevented than they are now, even if they 
should not be completely baffled. 

1. Let all the horizontal lettering of the note be printed in blue ink. 

2. Let all the horizontal denominational figures, with their encircling ornamental 
lathe-work, be printed in black ink. 
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3. Across the face of the note, running perpendicularly, let the name of the bank 
and the denomination of the note be printed in red ink, in large letters and figures, 
neatly ornamental. This should be etched lightly on the plate before the horizon- 
tal engraving is done. It should be sufficiently strong to be apparent to every 
eye at the first glance, but not so strong as to interfere with or confuse the horizon- 
tal lettering of the work. 

4. Let the names of the President and Cashier be written in blue ink. 

5. Let there be some ornamental engraving in black ink on the back. 

The security against Photographic counterfeiting would be this: 

1st. The photographic process would not bring out the parts printed in blue ink; 
or at least would develop them so imperfectly that they could not be transferred. 

2d. The red ink parts would turn black under the photographic process. 

3d. The design on the back of the note would be very likely to show through 
the paper, and render the photographic impression confused. 

Against alterations the security would be, that any attempt to alter the name of 
the bank or denomination of the note, would entail the necessity of erasing the per- 
pendicular as well as horizontal name and denomination. The perpendicular words 
and figures being large, and underlying, as it were, much of the lettering of the 
plate, an attempt to erase them would entail the necessity of erasing so much of 
that lettering as to render the note worthless in the process. 

The different colors of the ink, and the ornamental work on the back, would 
require each note to pass through the press four times instead of once, as in the 
notes printed in the usual manner; but the additional protection afforded would 
fully repay the additional expense that would be incurred. 


FOREIGN ITEMS. 


MINERAL WEALTH OF CORNWALL AND DEvon.—To those acquainted with the vast 
mineral resources of this country it is unnecessary to mention that the counties of 
Cornwall and Devon stand preéminent for the production of copper and tin; whilst 
mines of lead, also of great richness, are to be found there—in fact, two thirds of 
the yield of copper of the whole world is raised in these districts; but nature so 
bountiful in this and other valuable metals has denied it the production of coal. The 
annual rising of copper ores is rather over 150,000 tons, averaging 74 to 7% per 
cent, or 12,000 tons of the fine metal; the value of this exceeds £800,000 sterling. 
The quantity of tin ore raised may be stated at 11,000 tons, containing 65 per cent 
of the metal, (say 7,000 tons,) which, valued at £90 per ton, yields £630,000. The 
annual production, therefore, of copper and tin together may be computed as 
amounting to £1,430,000 sterling. For a period of four years—namely, 1850 to 
1853, inclusive—this branch of our national industry shows an aggregate return 
of £5,720,000, a sum amply sufficient to place Cornwall and Devon at the head of 
mineral production, excepting in coal and iron, the annual value of which exceeds 
£15,000,000 sterling; but these are more generally diffused throughout the country 
than copper and tin, being found in rich and widely-spread basins in most of the 
counties of England, Scotland, and Ireland; the former average 5s. 7d. at the pit’s 
mouth, and the latter 48s. The Cornish and Devon ores are conveyed to Wales for 
the purpose of smelting; therefore the sum of 55s. per ton is deducted for returning 
charges; this, on an annual yield of 150,000 tons, gives a drawback of £1,650,000 
for the four years, say £3,200,000, the total production for that period being equal to 
fully one third of the intrinsic value of the metal itself, or one half of the sum the miner 
receives for his ores, and from which he has to deduct the cost of labor, machinery, 
royalty, and all other expenses connected with mining operations. Fully one half, 
or £825,000 thereof, would be saved to the copper miner had he coal in his own 
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district, and which would double the present amount of dividends received upon all 
the mines at work in Cornwall. It appears that the copper and tin mines of Corn- 
wall and Devon present the following results for the four years in question—namely, 
61 in number, 56 situate in Cornwall, and 5 in Devonshire: the former yielded, 
in dividends, £825,835, and the latter £109,912; this is 16°35 per cent upon the 
aggregate yield of those districts for that period—namely, £5,720,000 of ore, which 
also includes the produce of the host of young and progressive mines at work, not- 
withstanding they have contributed no dividends, having, in most cases, sustained 
calls; therefore, in justice, the percentage of profits should be increased to a pro-“ 
portionate extent, in order accurately to ascertain the true position of the dividend 
mines alone. The following is an abstract of the dividends paid annually by the 
copper and tin miners of Cornwall and Devon: 


.. £197,216 
199,850 
245,434 
293,247 


ROE Tee OE PE cticanciith £935,747 
56 Cornwall companies, ...........0+6. (iccmsatocss<s Saar 
5 Devonshire companies, aseecsgace GU 


61 £935,747 


Of the above 56 Cornish mines, 13 are situate in the Camborne, Illogan, and 
Redruth districts. : 


THE BANKING House or GEORGE PEABopy & Co.—The New-York Courier & 
Enquirer, in answer to a correspondent, speaks of the house of Messrs. George Pea- 
boby & Co., in London, as a “ purely American banking and commission house,” and 
continues: 

“Such a house, controlled and directed by Englishmen, might not survive a 
monetary crisis in the United States; and it would be strange if it did. No purely 
English House could exercise the necessary discrimination in regard to American 
securities, to withstand such a crisis as the present; and hence the remark quoted. 
But Mr. Peabody is an experienced American merchant, and he has recently taken 
into partnership with him Mr. Morgan, of Boston, also a merchant of high character 
and great experience, and with the knowledge which Mr. Peabody has always pos- 
sessed in regard to American affairs, and the experience he has recently called to 
his aid, he could safely deal in American securities and have sufficient business to 
render it his interest to be exclusively an American house. The result proves this. 
We speak advisedly when we say that Mr. Peabody has accumulated a fortune of 
more than three millions and a half of dollars, all, or nearly all, of which is conver- 
tible within ninety days; and if it be any satisfaction to the ‘ Baltimore Merchant’ 
to know it, which we doubt, we may add that we have good reason to believe that 
if Mr. Peabody were to die to-morrow, the house would be continued on his capital. 

“The truth is, a great American house in London—a house composed of Ameri- 
can proprietors, operating on American capital, and measurably confining itself to 
American business—is Mr. Peabody's hobby ; and we are glad that it isso. Such a 
house under the direction of gentlemen, will always have as much business as they 
can manage, and cannot fail to make enormous profits. And such a house is of 
unappreciable value to our whole country. With a large cash capital, it will not 
stand by and see valuable stocks sacrificed, at the same that it will stand aloof from 
all mere schemes; and thus by its refusal to give countenance to what is wrong, 
preserve the careful and prudent foreigner from being imposed upon by sharpers. 
Nor is this all. Experience has shown that such a house has the ability as well as 
the disposition, to come forward and interpose for the credit of those they know to 
be good on this side the Atlantic; and, therefore, it is just such a house that our 
commercial men should desire to see perpetuated. That it shall be perpetuated we 
know to be the desire and intention of Mr. Peabody, and to will in his case is to 
accomplish.” 
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RAILROADS.—The most extraordinary railroad enterprise of the present century, 
is for the construction of 700 miles of double track and 300 miles of single track, to 
connect Sydney, Melbourne, and Adelaide, in Australia. This can be accomplished 
at an aggregate cost of twenty-one millions sterling, (one hundred million of dollars,) 
only with the aid of the home government. 

The chief features of the project are, that it seeks for the promotion and direction 
of the home government, by guaranteeing a loan for its construction, the interest 
of which should be payable and be chargeable on the general revenue of South-Aus- 
tralia, New South-Wales, and Victoria, either in proportion to the length of railway 
passing through each colony, or in some other ratio to the amount of the actual 
estimated outlay or advantage of each colony; and that imperial commissioners 
should be appointed to direct and control the expenditure of this loan, and to 
receive in trust, for the purpose of creating a fund for the ultimate redemption of 
the loan, waste lands of the Crown, on both sides of the railway, for a distance of 
ten miles: and to cause the same to be gradually sold at public auction, according to 
the existing laws regulating the sale of waste lands of the Crown; and of the pro- 
ceeds of the said sales to apply one half in the introduction of labor into the colony, 
and the other moiety to be carried to account of the fund for eventually redeeming 
the railway loan. Estimating the cost of the undertaking at ten millions for the one 
thousand miles of railway necessary to connect Adelaide, Sydney, and Melbourne, 
the difference between the colonies raising this amount with or without the guaran- 
tee of Parliament, would probably not be less than two per cent; the guarantee 
would, therefore, be equivalent to a grant from the home government of not less 
than £200,000 per annum. 

The cost for the construction of this project is £21,000,000, as follows: 


COST OF CONSTRUCTION. 


1000 miles of railway to connect Sidney, Melbourne, and Adelaide— 
700 miles of double line, at £15,000 per mile, ..........eseee0+ee+ £10,500,000 
300 miles of single line, at £10,000, ....... TN te ee oe 3,000,000 
Passage-money of 5000 navigators ‘and artisans, with “their wives and 

families, say 20,000 adults,.......++++++. *e 500,000 
Docks and warehouses in connection with the terminal station of each 

city—Sidney, Melbourne, and Adelaide,............000- eccesss 4,000,000 
Interest of capital during construction of works, at the rate of 3} per 

COE, BUF sc cccccivecvscscans aaaeen Pedncéecesionsese ccocccces 9,000,000 


are a snimibhasnindiilee ieee 1 


PoRTUGUESE FINANCES.—Of the Portuguese finances the London Times remarks: 
“The advices from Lisbon state that the ministerial budget exhibits an almost 
exact equalization of the revenue and expenditure for 1855. The Finance Minister 
has accordingly congratulated the country that the government will be able to 
meet, ‘during the next financial year, as until now, the interest of the internal and 
external debt, and all other charges of the public service.’ This phrase, however, 
contains an assumption not to be passed without exposure. Portugal has not for 
several years met the claims of her creditors honorably, nor does she now announce 
any intention of doing so. She regularly confiscates forty per cent of the sums to 
which they are entitled, and without offering the slightest plea, except that the 
practice is convenient. 


ForEIGN WHEAT IN ENGLAND.—The growing demand in Great Britain for 
a corn, is demonstrated in the following extract from the last Mark Lane 

Lopes 3 

The imports for the three first months in the past year were on an equally large 
scale with the preceding, and will no doubt show an equal, if not greater, excess 
over the imports of the same months in the present year with the three months 
contrasted above. Admitting that the last crop gathered in was as large as it was 
generally represented to be, the farmers have parted since August, with so large a 
portion of it that we question their ability to supply any thing near the quantity 
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required for the remainder of the season; and as the stocks of old wheat in the 
hands of farmers and merchants are all but exhausted, a severe crisis, it is to be 
feared, will be experienced as regards food before another harvest can be available. 
The enormous importations of previous years must be kept in view, which were, 
for the twelve months ending— 
Wheat. Indian Corn, * Flour, 
qrs. qrs. ewts. 

ee. eeeceseee 3,513,590 1,463,649 2,855,698 
— & | ETS coccccce MMUEEST 1,564,150 6,048,355 
Oct. 10, 1852, Sueebeeseecsesa MOE 1,392,741 4,113,794 
Oct. 10, 1656S, cc ccccccccccccccocce 3,847.364 1,881,710 4,494,104 
9) ree 1,682,633 4,696,387 
Amounting to.......... occccce ccs oA9,401,645 7,984,883 22,208,338 
And reducing the flour to wheat,..... 6,345,239 

Total imports,.... . 25,836,884 

OF, . cc ceeecceeccccecceeeees 9,167,377 annually of wheat and flour. 


All of which may be said to have gone into consumption; for the stocks in all ports 
are extremely small, and there does not seem much probability of getting them 
replenished speedily from any quarter of the globe. 

The fluctuations in wheat were as follows for January and December: 


Dec. 16, average,....... ecoe 128. Sd. Jan. 6, average, 
a 72s, 4d. ma ; 
a. $end ceeees 73s. 9d. ———_— Svencccccee Same 


THe EnGiisH Law or Stamps.—According to the following correspondence, it 
would seem that Bills of Exchange on England will be, in all cases, subject to the 
new stamp duty. 

A “Lonpbon, December 4, 1854. 
“ Board of Inland Revenue,- Somerset House : 

“Sir: We frequently receive from our correspondents in the United States, as 
remittances for their account, bills drawn at sight, or sixty days’ sight upon our- 
selves by other parties, and for account separate from that of remitters. 

“We are at loss to know whether such remittances, in our hands, are subject to 
the stamp under the new act, and request the decision of the Board upon this point. 

“Your obedient servants, Gro. PEaBopy & Co. 

“Tuomas Kroon, Esq.” 


“INLAND REVENUE—SOMERSET HOUSE, } 
“Lonpon, December 13, 1854, 
“GENTLEMEN: The Board having had before them your letter of the 4th instant, 
I am directed in reply to state that they are of opinion that the bills therein referred 
to should be stamped previously to their being paid, or brought to the account of 
the remitters upon maturity. I am, gentlemen, Your obedient servant, 
“Messrs. GEO. PeaBopy & Co. Tnomas KeEocu.” 


Tue Paris Bourse.—Paris, Monday, Dec. 4, 1854.—The negotiations between 
the Austrian government and a well-known Paris capitalist for the construction of 
railroads, have been brought to a successful termination. The contract was only to 
be completed in the event of Austria entering into a treaty of alliance with France 
and England, and this fact is considered as an additional proof of the satisfactory 
nature of the treaty. 

The commercial position of Paris is unchanged. The manufacturers have nearly 
completed their stocks, and are not apprehensive of being surprised by too great a 
number of demands coming at the same moment on the approach of the new year. 
Very few orders are now received from the United States, and the commercial 
accounts from New-York of the 13th ult. are any thing but reiissuring. A few 
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Parisian and Lyons houses have forwarded of late large consignments of goods to 
Germany, particularly to Prussian firms trading with Russia. The cold beginning 
to be rigorously felt, the communication by sledges will become very active by land 
between Memel and St. Petersburgh. The government, by prohibiting the export 
of corn until the 31st July, 1855, was anxious to check the rise in the price of 
grain. The decree, however has not yet produced the desired effect. The rates, it is 
true, are less buoyant in Paris than in the preceding week, but in the departments 
they continue firm. The sale of cattle has been very active at all the markets, par- 
ticularly those of Sceaux and Poissy. Prices have not increased, but they main- 
tain themselves, owing to the disinclination of the graziers to abate their preten- 
sions. 


MISCELLANEOUS. 


EARLY BANKING Customs IN Bostoy.—In connection with the report of the 
banking committee, which was submitted at the meeting of the Board of Trade last 
evening, récommending a change of the time of closing the banks from two to three 
o'clock P.M., was the following statement in regard to banking hours in former 
years : 
et The first legitimate bank incorporated in Massachusetts was the ‘ Massachu- 
setts Bank,’ in the year 1784. It was then kept ‘in an elegant brick building, late 
the Manufactory House near the Common, in that part of the city now known as 
Hamilton place, opposite Park-street Church, and was kept open for business during 
the hours from 10 till 1 A.M., and from 3 till 5 P.M., during every day in the year 
except Sundays, public fasts, Thanksgiving days, Commencement days, general 
election days, Christmas, Good Friday, and the Fourth of July. Our fathers had a 
proper regard,’ (says Mr. Dodd, from whose interesting account these facts are 
extracted, ) ‘for the health of their bank-clerks, in the adoption of no less than seven 
holidays during the year.’ 

“The practice of keeping open the banks during the hours named continued down 
to 1811, when they began to open at 9 o’clock in summer and 10 o’clock in winter, 
and to close at 3 o'clock every day except Saturday, .on which they closed at one 
o'clock. This practice continued till about twenty-five years ago, when it being 
found that there was but little to do between the hours of two and three, it was 
resolved to close the banks at two o’clock, and this has been the usage from that 
period to the present time. The population of Boston was then 61,000. 

“Of late years the condition of things has much changed. The population in our 
city is nearly three times as great as it was in 1830, and added to that of the towns 
within a circuit of ten miles, must amount now to nearly 350,000, all of whom, for 
the interests and purpose of business, as much belong to our city as if they lived 
within its limits. Since the last change was made, our railways have been built, 
bringing our larger towns within a few hours’ distance, by which our business has 
been much increased and will continue to increase in proportion to the increased 
facilities offered.” 


Security ror HoLpERs oF BILLS IN BROKEN Banks.—Among the suggestions 
in the Governor’s Address is one relating to a subject which we are glad to see 
brought to the attention of the Legislature. The failure of the Cochituate Bank last 
summer brought to light a defect in the laws relating to banks which, in view of 
the anxiety of recent legislatures to act upon that subject, it is remarkable should 
exist, and which it is important should be remedied. 

It appears that by the law as it at present stands, in case of the failure of a bank, 
the holders of bills do not have aclaim for payment in full, prior to other creditors, 
to which of right they are entitled. Itis true that it is provided that the stockholders 
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in the bank shall be individually liable to an amount equal to their stock, for the 
payment of bill-holders in full. But it appears from the course of proceedings in 
the case already alluded to, that the claim of the bill-holders for indemnification 
under this provision of law is one which they must themselves enforce against the 
stockholders separately. Of course to those who hold bills only for small amounts, 
who are the sufferers in most cases, this is a remedy to which it is not worth their 
while to resort. Indeed, it is doubtful whether any bill-holder could recover from 
one stock-holder more than his proportion of the amount of the bill. To collect 
from all the stockholders their separate contributions to make up the amount, would 
be impossible in practice. 

The propriety of redeeming the bills of a broken bank in full, before paying any 
other claims, is so obvious that it is needless to dwell upon it. Depositors, when 
they place their funds in a bank voluntarily, assume any risk which there may be, 
and they ought to keep themselves informed of its condition. So other creditors of 
a bank trust it voluntarily. 

But holders of bills stand in a different position. Bank-bills, especially those of 
small denominations, pass from hand to hand so quickly in the ordinary operations 
of business that it cannot be expected that individuals shall discriminate between 
those of the different banks all created by our own Legislature, and all equally 
authorized to circulate bills. If such a bank fails, it is a mere accident in whose 
hands its bills happen to be, and those who happen to hold them ought not to 
suffer. 

This is so universally recognized, that we presume the present state of the law 
must have been caused by accident and not by design, and it simply remains for the 
Legislature to give a favorable consideration to the suggestion of the Governor, and 
set the matter right upon the statute-book.— Boston Daily Advertiser. 


Purciase or U.S. Stocks By THE GOVERNMENT.—Treasury Department, Jan. 
8, 1855.—Notice is hereby given to the holders of the following described stocks of 
the United States, that this Department is prepared to purchase, at any time be- 
tween the date hereof and the 1st of March next, portions of those stocks amount- 
ing in the aggregate to $1,900,000 in the manner and on the terms hereinafter 
mentioned, to wit: 

Tn case of any contingent competition, within the amount stated, preference will 
be given in the order of time in which said stocks may be offered. The certificates 
duly assigned to the United States by the parties who are to receive the amount 
thereof must be transmitted to this Department; upon the receipt whereof, a price 
will be paid, compounded of the following particulars: 

1. The par value, or amount specified in each certificate. 

2. A premium on the stock of the loan authorized by the act of July, 1846, 
redeemable November 12, 1856, of 24 per cent; on the stock of the loan authorized 
by the act of 1842, redeemable 31st December, 1862, of 10 per cent: on the stock 
of the loans authorized by the acts of 1847, and 1848, and redeemable, the former 
on the 31st December, 1867, and the latter on the 30th June, 1868, of 16 per cent; 
and on the stock of the loan authorized by the act of 1850, and redeemable on the 
31st of December, 1864, (commonly called the Texan indemnity,) 6 per cent. 

3. Interest on the par of each certificate from the lst January, 1855, to the date 
of receipt and settlement at the Treasury, with the allowance (for the money to 
reach the owner) of one day’s interest in addition. 

Payment for said stocks will be made in drafts of the Treasurer of the United 
States, on the Assistant-Treasurer at Boston, New-York, or Philadelphia, as the 
parties may direct. 

But no certificate will be entitled to the benefit of this notice which shall not be 
actually received at the Treasury on or before the said 1st day of March next. 

JAMES GUTHRIE, Secretary of the Treasury. 


PHOTOGRAPHY.—The most startling discovery of the age, says the Cincinnati 
Gazette, is that by which a bank-note or other writing or engraving is copied to 
such perfection as to defy the best judges. Last week a photographist copied a 
note of the State Bank of Ohio, and the spurious bill was presented to and received 
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as genuine by three of the most experienced bank-tellers in the city, and even after 
being told that it was not genuine, they contended that it was good. Unless this 
discovery can be overcome, confidence in bank-notes will be destroyed. The dis- 
covery and improvement of the art of photography are giving rise to serious appre- 
hensions that bank-notes will soon be reproduced by this new system as to defy 
detection. It is said that the use of light-colored inks in the signatures and tilling 
up will render them incapable of being copied by the photographic process. But 
this preventive is not thought to be entirely reliable. The matter, however, is of 
such direct interest to banking institutions that we doubt not strenuous efforts will 
be made to discover a safeguard. 


THE exports of specie during the last year, although large, will not equal the 
total shipped from this port in 1851, by six and a half millions, as the following 
table will show: 

EXPORTS OF SPECIE FROM NEW-YORK TO FOREIGN PORTS. 


1850, 1851. 1852. 1853, 1854. 


$90,361 
278,708 
172,087 


* 880,434 

1,518,080 

1,441,736 
September, 


$1,266,281 
1,007,639 
2,368,861 
8,482,182 
4,506,135 
6,462,367 
6,004,170 
2,673,444 
3,490,142 


$2,868,953 
8,551,543 
611,994 
200,266 
1,834,893 
8,556,355 
2,971,499 
2,935,833 
2,122,495 


$747,679 
1,121,020 
592,479 
767,055 
2,162,467 
8,264,282 
3,924,612 
1,183,973 
1,244,191 


$1,845,682 
* BT9,724 
1,466,127 
8,474,525 
3,651,626 
5,168,188 
2,922,452 
4,548,320 
6,547,104 


8,359,398 
8,538,001 
68,264 


$37,169,406 


1,779,707 
5,033,996 
5,668,235 


$43,743,209 


2,452,308 
809,813 
1,180,305 


$25,096,255 


4,757,972 
8,855,775 


1,208,760 3,131,851 


$9,982,943 $26,758,356 


The exports of specie for the last month are smaller than for any previous month 
since August, 1847! 


October, 
November, 
December, 


1,421,328 
905,394 


FINANCES OF Missourt.—From a statement furnished by the Auditor of Public 
Accounts, I am gratified to be enabled to assure you that the finances of our State 
are in a prosperous condition. A detailed statement of the condition of the Treasury 
for the last two fiscal years, and its probable condition for the next two years, will 
be furnished you in the Auditor’s Report. 


The amount of revenue received in the Treasury in 1853, is... 
The amount received in 1854 is 


wees $378,792 66 
429,872 34 


ere eee eee ee eee 


The total amount received for the two years ending 1st October, 1854, 
er ees cces cccceee socceeeses ee 

The amount expended in 1853 is.... +. 

The amount expended in 1854 is.. 


$808,665 00 
380,531 42 
247,952 32 


The total amount expended for the two years, ending 1st October, 
1854, is .. $628,483 74 


The estimated receipts of revenue from all sources, for the two fiscal years, begin- 
ning on the lst October, 1854, and ending on the Ist October, 1856, are $1,031,000. 
Deduct estimate of ordinary expenses for same period, $500,000; deduct also ene 
fourth of one per cent set apart for school purposes, $257,750; and also deduct such 
extraordinary appropriations as may be made by the present General Assembly, 
which will, perhaps, not exceed $75,000, and there will then be left remaining in 
the Treasury, of surplus revenue, on the first of October, 1856, $198,250; to which 
amount add unappropriated revenue remaining in the Treasury on the 1st October, 
1854, $234,889.59, and it will leave a surplus revenue remaining in the State 
Treasury, on the Ist October, 1856, of $433,139.59.—Cor. St. Louis Rep. 
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CouNTERFEIT BILLs.—T wo years ago, a young Englishman was arrested in Boston 
for passing counterfeit money, tried, convicted, and sentenced to the State’s prison. 
The money which he passed was a five-dollar bill on the Wrentham Bank, which 
was taken by the person receiving it to the Suffolk for deposit. The teller at the 
Suffolk pronounced it counterfeit, and wrote “counterfeit” across the face of it. 
On the trial the mark of the teller was called to prove the bill genuine, and the 
teller’s stamp went for evidence. About a month ago, the bill, which had been 
safely kept in the District Attorney’s office, by accident fell into the hands of the 
former cashier of the Bank, when he immediately pronounced it genuine. Where- 
upon the young Englishman was set at liberty after a confinement in the State's 
prison of nearly two years. The question now is, who ought to pay the damages, 
the State or the Suffolk Bank ? 


COUNTERFEITING ON A LARGE ScaLe.—A regular counterfeiting league, com- 
posed of gangs located in Cleveland, Cincinnati, and other portiors of Ohio, has 
been discovered by the police, through a stool-pigeon. It is said that many well- 
known citizens, including three police-officers, have been actively engaged in the 
nefarious business. The Cincinnati Gazette of the 14th says: 

“The names of the gangs and their principal places of congregating were named, 
as well as the method of obtaining ‘covey’ and becoming an adept in this species 
ofcrime. It was stated that gangs were in Columbus and Sandusky, in both of 
which cities arrests, upon information received from Young, have been made, and 
the parties committed to jail for their final trial in the criminal courts. In this city 
no arrests have yet been made, but we learn that the necessary steps are being 
taken to make an extensive haul. Officer Williams and his ‘stool-pigeon,’ upon 
what had been told the latter by Young and others, went to an old wooden water 
station-house, on the L. M. Railroad, this side of Polktown, and there found boxed 
up sheets of signed and unsigned counterfeit bills, cut and uncut, of denominations 
ranging from $1 to $20, on the Northern Bank of Kentucky, State Bank of Ohio, 
Bank of Kentucky, State Bank of Indiana, and banks in New-York, Pennsylvania, 
Tennessee, and Virginia. The total amount found was not far from thirty thousand 
dollars. There were alse two plates to print the ones, Northern Bank of Ken- 
tucky, and the twos, State Bank of Indiana. The money is well executed and 
well calculated to deceive.” 


BANK ITEMS. 


New-York.—At a meeting of the Directors of the American Exchange Bank, 
held February 16th, the resignation of Mr. C. A Meigs, tendered some time since, 
was accepted, and Mr. Geo. S. Coe was appointed Cashier. The resignation of Mr. 
Meigs and the appointment of Mr. Coe took effect on the 19th inst. Highly com- 
plimentary resolutions relative to Mr. Meigs, were unanimously adopted. We are 
informed that Mr. Meigs received a substantial proof of the estimation in which he 
was held by the Board of Directors, in the shape of a gratuity of $1000. 

Samuel Willets, Esq., has resigned the Presidency of the same institution, and is 
succeeded by William A. Booth, Esq., who has for some years filled the office of 
Vice-President of that Bank. 


Nortu-Carotina.—The Legislature of North-Carolina has re-chartered the Bank 
of the State of North-Carolina for twenty-five years; and the Bank of Cape Fear for 
twenty years. The Commercial Bank, at Wilmington, has been authorized to 
increase its capital from $350,000 to $80,000. 


District oF CoLuMBIA.—Thomas Carberry, Esq., has been elected President of 
= a of the Metropolis, Washington, D. C., in place of John W. Maury, Esq., 
ecease 
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InpIANA.—A new banking bill is now before the Legislature of Indiana, which 
proposes to organize a new State Bank, and divide the State into not less than 
tifteen, nor more than twenty bank districts. Each district is to be restricted to 
one bank, or branch bank, and the aggregate capital of all banks shall not exceed 
six millions of dollars. No branch is to be organized until $100,000 are subscribed, 
and $10,000 paid in, the remaining capital being required to be paid in before 
the Ist of January, 1857. 

There is to be a State Board of Directors, composed of four members, chosen by 
the Legislature, and one member by each branch bank. The new State Bank is to 
purchase of the State all its interest in the present Bank, including stocks, surplus 
funds, ete.; no part of which is to be withdrawn from the Bank or lessened in 
value, but the State Board is required to withdraw it from any branch and invest 
it in others in case of mismanagement. The Bank is to pay ten cents on each share 
of stock annually as a bonus to the State for the benefit of the school-fund, and its 
capital and other property is subject to taxation as in other cases. The State 
reserves the privilege to establish new branches with the consent of two thirds of 
the members of the State Board. 


Tue CANAL BANK AND THE NEw CaNAL.—The Stockholders of the Canal and 
Banking Company, N. O., have addressed a petition to the Legislature, praying the 
State to surrender to the Bank the reversion of the property of the Canal and Road. 

The Canal and Banking Company was chartered in March, 1831, with a capital 
of $4,000,000. Its charter gave it the usual banking powers, and provided in addi- 
tion that the Company should construct a canal and basin from some part of the city 
above Poydras street to Lake Ponchartrain, and should lay out a road, not less 
than twenty-five feet wide, along the whole line of the canal, and cover the same 
with shells, or other hard substance, so that at all times it may be suitable for car- 
riages to travel on. The charter likewise provided that after 35 years, in 1866, 
the property should revert to the State. 


Bank Divipenps.—New-York, January, 1855. The following table shows the 
bank dividends for January, 1855, compared with 1854: 


1854. 1855. 1854. 1855, 


Banks, --sO Banks. o-oo 
Jan, July. Jan. Jan, July. Jan. 


Bank of America,....e.ss20008 4 4 4 Merchants’ Exchange Bank, ... 4 
Bank of Commerce,....... ioe -< .& Metropolitan Bank, 

Bank of New-York,.......-...4 4 4 Nassau Bank,.........s006 
Bank of North-America,....... 836 33¢ 83¢ North River Bank, 

Butchers & Drovers’, 5 5 New-York Dry Dock Bank,. 
Chemical Bank, 6 6 New-York weinin Bank 
Continental Bank, ..........+- 4 4 Ocean Bank, . ekngean 
East River Bank, ......200..-- 3% none _—‘ Pacific Bank,. pre ee 
Grocers’ Bank, 8% 8% 8% People’s Bank, . $6060.04 oc stionse 
Hanover Bank,..........se00- 8% 3% Phenix Bank, 

Irving Bank, 3% 3% Seventh Ward Bank, 

Market Bank, 4 Tradesmen’s Bank,...... 


Mercantile Bank, 5 


sf ee ee 
e 
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The Dividends of the Phoenix Bank and the Tradesmen’s Bank were final divi- 
Sion of surplus profits at the expiration of their charters. 


FEBRUARY, 1855. F 


Bank of the Republic,........... ssbneses 5 Manhattan Bank, 
Citizen's Bank, Marine Bank, 

Corn Exchange Bank, St. Nicholas Bank,...... 
Leather Manufacturers’ Bank,........+ . 
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THE Unirep States BANK.—The Trustees of the United States Bank announce 
that no claims against that institution will be received after the 16th of April next, 
and that they will proceed to make a final dividend to the creditors. 


Bankine House or Pace & Bacoy.—The following notice ‘has been issued 
by Messrs, Page & Bacon, of St. Louis: ’ 


Orrice or Pace & Bacon, St. Louis, Feb. 17th, 1855.— We are happy to announce that our 
arrangements for the reépening of our house are now complete, and that on Monday morn- 
ing, February 19th, we shall resume the regular business of our office. 

In making this announcement we should do injustice to our deep sense of obligation, did 
we not embrace the opportunity it affords of bearing public testimony to the kind consider- 
ation and generous sympathy 80 uniformly extended to us since the issue of our card of 
12th January. Weare not insensible to either the fact or its significance, that, during the 
entire term of our suspension, we have been annoyed by no manifestation of uneasy solicitude 
or disaffection on the part of our friends; but have rather been cheered and encouraged by 
their many proofs of unabated confidence. We have no disposition at the present time to recur 
to the immediate cause of our misfortune. The principal fucts have already been laid before 
the public in the journals of New-York and St. Louis; and we are content that the same 
public, without further statement or comment on our part, should pronounce wpon their 
character. Paes & Bacon. 


Notes on the fFloney Parket. 


New-York, Fesruary 24, 1855. 


Exchange on London, sixty days’ sight, 94 a 9% premium. 


Stnoe the publication of our last No., the price of bills on Europe has advanced to such a point 
that the export of specie from this port has been renewed. Above $1,300,000 in fine gold bars were 
shipped by the steamer of the 21st inst., for Liverpool, and above $500,000 from Boston, on the 
14th. This arises from a temporary deficiency in the supply of bills from the South, on Liver- 
pool, Havre, etc. 

The money market shows continued improvement. The banks are discounting all the accept- 
able paper that is offered, and are taking prime paper from the brokers. In the street, the brokers’ 
rates are § to 10 per cent for prime paper, and 12 to 15 for second class. 

At Philadelphia, the rates for money are about the same as at New-York—9 @ 10% per cent for 
first-class paper, and 12 per cent fur second-class grades. At these rates the supply of capital is 
equal to the demand. 

At Cincinnati, the money market is improving, and first-class paper goes freely. The excitement 
in relation to the Ohio & Mississippi Railroad has subsided, and confidence is felt in the ability of 
the Company to complete the road. The stock is firmer, and the bonds have been taken off the 
market. Two capitalists have, we ufderstand, undertaken to complete this road and relieve Mr. 
Bacon from his engagements. No further failures have occurred among the private bankers of 
that city. 

The Belcher Sugar Refinery has been chartered by the Missouri Legislature. The Stockholders 
in this concern are the creditors of Messrs. Belcher Brothers, of St. Louis. The charter is a very 
liberal one. 

At Boston, money is in fair supply outside of the banks at from S$ to 10, and in the banks at from 





1855. ] Notes on the Money Market. 743 


6to8, The banks prefer that description of paper which will pay exchange. Their operations 
since 1st January, were as follows: 

Date. Loans, Specie. Deposits, Circulation, 
Jan. $48,389,303 $2,757,367 $11,494,876 $7,217,724 
Jan. . 48,826,364 8,001,112 11,720,417 7,665,719 
Jan. 16,... nner 8,258,640 12,488,868 7,488,927 
Jan. 23,. 49,989,362 8,884,422 12,842,131 7,246,159 

50,342,060 8,364,861 12,830,082 7,143,586 
50,961,378 8,380,798 18,207,450 7,086,221 
51,417,824 8,385,605 18,119,752 7,045,871 
51,829,922 8,425,033 18,501,905 7,050,919 


Collateral loans range from 9 to 12, except on pledge of the best dividend-paying securities, and 
they command the money on call at 6 per cent. 

The New-York banks have increased their discount line from $51,000,000 to $90,000,000. The 
specie in their vaults is also accumulating as will appear by the folllowing exhibit: 


Sub- Coin Aggregate 
Treasury. tn Banks. Coin. 

++ ee00$82,244,706 $7,049,982 $64,952,158 $2,008,000 $13,597,000 $15,605,000 

83,976,081 6,686,461 67,303,398 2,982,200 15,488,500 18,470,700 

85,447,993 6,681,355 69,647,618 2,738,400 16,372,109 19,110,500 

86,654,647 6,639,823 70,136,618 2,781,300 16,697,300 19,478,500 

--. 88,145,697 7,000,766 72,923,317 8,798,200 17,439,200 21,237,400 

. 89,851,569 6,967,783 73,773,842 4,133,800 17,134,400 21,268,200 

90,850,030 6,941,606 75,193,636 4,580,200 17,339,000 21,919,200 


Loans. Circulation. Deposits. 


A radical change is proposed in the large commercial cities, in giving short credits to the coun- 
try trade instead of the long credits which hitherto have induced over-trading, and have seriously 
crippled the city jobbers. In lieu of 6, 9, and 12 months, as heretofore, the credits will probably 
be reduced to 4 and 6 months. 

The bill granting a credit of three years to railroad companies for duties on railroad iron, is still 
before the Senate. This bill is only another form of protection to foreign labor. If our railroad 
companies will lay down American rails, they will confer a benefit upon the community at large, 
The iron interests of this country have been sadly neglected by our national legislature for many 
years. We have more iron, coal, copper, and other minerals, than any portion of the globe, and 
capital is wanted to assist in bringing them to market. Our railroad engineers acknowledge that 
American rails are worth ten or twenty per cent more than the foreign, having more durability. 
American rails at $60 are more economical, and confer more benefit, than foreign rails at $40 per 
ton. In one case the money remains in the country, accomplishing much good ; in the other, it is 
sent abroad and is lost to us. 

The Texas debt was passed on the 21st inst., in a modified form, by a two-thirds majority in both 
Houses The amount agreed on by the Committee of Conference was $7,750,000. This compro- 
mise was arrived at by the familiar process of splitting the difference between the Senate and the 
House bill. The very large vote by which the bill passed in both houses furnishes a guaran- 
tee, and the only guarantee against a veto. For it is evident that a veto on the bill would be over- 
ridden by a two-thirds majority. This result also removes any doubt of the fate of the Steamer 

\ppropriation Bill, over which the premonitory shadow of the veto has been already cast. The 
democratic objection to the Texas bill is, that it paves the way for the assumption of Siate debts. 

The latest intelligence from London, (up to the 10th inst.,) is favorable. Several of the leading 
London Bankers write that, in their opinion, commercial affairs will show an improvement which 
will continue throughout the sammer and autumn, in spite of the war. The last steamer brought 
out liberal orders for American securities, and the English funds maintain a remarkable buoyancy» 
considering the state of political affairs. Better prospects exist in the London and Continental 
markets for American loans and stocks, including state, city, county, and railroad bonds. We 
notice that large orders have been received from the Continent, and particularly from France, for 
various articles of foreign and domestic produce. The latter will be readily filled, but the former 
cannot be conveniently, owing to the absence of French vessels. 

The improvement in State stocks during the past three months has followed the continued 
improvement in the money market. Ohio six per cents had been sold as low as 95; Missouri, 84. 
Such is the demand now prevailing for sound stocks that we think no solid 6 per cents Will remain 
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under par for any length of time. We annex quotations for November 28, as compared with this 
week, 
Nov, 28. Feb, 21, 
Ohio , 108 @105 
Pennsylvania 5 7 coccecccccécosooscccccoss CORKS TD 
Kentucky, 6 ° cove cece ccccccccccccccs SKS OF 
Illinois Int. Imp. 6 ad cent. idbeccu malate codadios 80 a 82 
Maryland pienet .108% a 104 
Tennessee see oe -.... 8 @ 90 
Virginia e560 cbeacccvcesce coe «» S9K A BOX 
Missouri KSEE Siteescndengs cis tscee OE eae 
N.-Carolina e ones dadhendnssevsd.« Me Oe 96 
Georgia e hae 96 
California TOTO, © ye 89 a 90 


During the same period there has been a marked improvement in city loans; and they are yet 
far below their real values, and we think will soon reach par. Nomore solid securities need be 
discovered by capitalists, The quotations for November and February are as follows : 


- Nov. 28. Feb. 2. 
Baltimore City 6 per — oeesncdacossnasecs coccesee 90 @ D1 Ka 964 
Louisville = Seccedccsos 85 87 a 88 
Philadelphia “ «a 884% 93 a 938% 
Pittsburgh - oo es 77% W9ka 80 
Sacramento 10 per cents, 5% ‘TT a 78 
Cincinnati 6 “ ° o% 9% 9% a9 


In railroad shares the changes are still greater, namely : 


Cleveland & Columbus, ........... fs 103 a@104 
Cleveland & Toledo Railroad, oenen 4 69% a 70 
Milo Ralisond,.........<  cacccicssccoasee ovees 4 a 45% 
Hudson River Railroad,................+ a Rey TT 8ika@ 38 
New-York Central, i sees TING 9w%a 94 
Reading Railroad, Ssee 4a 6 
Michigan Southern Railroad,....... eecceoecde nad 93 a 98% 
Panama Railroad,..............++ socdcebeoescde -7%4 a7 107 @108 





DEATHS. 


Ar Wasurneron Crry, Friday, February 2d, Jonn W. Mavry, Esq., aged 46 years, for several 
years past President of the Bank of the Metropolis, 


Ar Norrork, Va., Wednesday, January 81st, Wricnt Sourneate, Esq., aged 77 years, Cashier 
of the Exchange Bank of Virginia. The death occurred at the Exchange Bank, about 11 o'clock 
A.M., while in the discharge of the usual duties devolving upon him as Cashier of that institution. 
Two gentlemen who were sitting near the fire-place had their attention drawn to the Cashier by 
his singular breathing, but by the time they had reached the desk where he had been writing he 
breathed his last. He had filled the office of Cashier of the Exchange Bank from the time of its 
commencement. 





